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Telecommunications Ordinance (Cap.106) and Telecommunications
(Method for Determining Spectrum Utilization Fees)

(Third Generation Mobile Services) Regulation

By this Notice I, in exercise of the powers conferred by section 32I of the
Telecommunications Ordinance and the Telecommunications (Method for
Determining Spectrum Utilization Fees) (Third Generation Mobile Services)
Regulation (the “Regulation”), specify the minimum fees of the spectrum utilization
fee mentioned in various provisions of the Regulation.

Carrie YAU Secretary for Information Technology and Broadcasting
18 July 2001
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(1) Section 4(b)(i) of the Regulation

The relevant minimum fee applicable to the applicable royalty percentage
mentioned in section 4(b)(i) shall be determined by reference to the Schedule to
this Notice, which specifies the relevant minimum fee applicable to each royalty
percentage, as the case may be.

(2) Section 4(b)(ii)(B) of the Regulation

The relevant minimum fee based on the applicable royalty percentage mentioned
in section 4(b)(ii)(B) shall be determined by reference to the Schedule to this
Notice, which specifies the relevant minimum fee based on each royalty
percentage, as the case may be.

(3) Section 4(c) of the Regulation

The relevant minimum fee of the spectrum utilization fee mentioned in section 4(c)
shall be:-

(i) an annual fee in the amount of HK$50 million for each of the first 5 years of
the period of validity of the relevant licence mentioned in section 7(12) of the
Telecommunications Ordinance;

(ii) for each year of the period of validity of the licence remaining after the
expiration of the first 5 years, an annual fee consisting of:-

(A) a royalty determined by reference to the network turnover of the
licensee multiplied by 5%; or

(B) the amount of Hong Kong dollars as shown below for each of the
corresponding years:

Year of the
Licence 6th 7th 8th 9th 10th 11th 12th 13th 14th 15th

Minimum
Fee

(HK$’000)
60,124 70,249 80,373 90,497 100,622 110,746 120,870 130,995 141,119 151,243

whichever is the highest for the year concerned.

(4) Section 5(e) of the Regulation

The relevant minimum fee of the spectrum utilization fee mentioned in section 5(e)
shall be:-

(i) an annual fee in the amount of HK$50 million for each of the first 5 years of
the period of validity of the relevant licence mentioned in section 7(12) of the
Telecommunications Ordinance;
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(ii) for each year of the period of validity of the licence remaining after the
expiration of the first 5 years, an annual fee consisting of:-

(A) a royalty determined by reference to the network turnover of the
licensee multiplied by 5%; or

(B) the amount of Hong Kong dollars as shown below for each of the
corresponding years:

Year of the
Licence 6th 7th 8th 9th 10th 11th 12th 13th 14th 15th

Minimum
Fee

(HK$’000)
60,124 70,249 80,373 90,497 100,622 110,746 120,870 130,995 141,119 151,243

whichever is the highest for the year concerned.

(5) Section 6(b) of the Regulation

The minimum fee of the spectrum utilization fee mentioned in section 6(b) shall be
HK$0.

(6) Section 7(b)(ii) of the Regulation

The minimum fee of the spectrum utilization fee mentioned in section 7(b)(ii)
shall be HK$0.

In this Notice, unless the context otherwise requires, words and expressions herein shall
have the meanings assigned to them in the Regulation.  This Notice shall become
effective from the date hereof and shall continue in force until withdrawn, modified or
replaced by me.
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