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CONFIDENTIAL

AGREEMENT FOR LOCAL ACCESS CHARGE ARRANGEMENTS

THIS AGREEMENT (“Agreemant’) is made as of this tay
of 2013.

BETWEEN:

AND

( and are collectively referred to hereinafter as the “Parties’ o
each individually as a “Party”)

RECITALS:
{A) is the holder of granted under the
Telecommunications Ordinance  for  the  provision  of

telecommunications services in Hong Kong.

(B) is the holder of granted under ihe
Telecommunications  Ordinance  for  the  provision of
telecommunications services in Hong Kong.

(C) and are desirous of originating and terminating external
elecommunication services calls on each pther's network on the terms
and conditions of this Agreement.

THE PARTIES AGREE as follows:

1. DEFINITIONS AND INTERPRETATION

Unlese the context otherwise requires, the following terms shall have
the meanings as defined below:
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“Affiliate” means, in relation to efther Parly, any entity which the Party
directly or Indirectly controls, any entity which directly or indirectly
controls the Party, or any entity which is under common control with a
Party. An entity will be deemed to control ancther entity If it has the
power 1o direct or cause the direction of the management or policies of
such entity, whether through the ownership of voting securities, by
contract, or otherwise.

“Agreement” means this Agreement (inciuding the Annexes to this
Agresment).

“pApplicable Law" means (a) any applicable iaws, stalutes or
ordinances and any rules, practice notes, circulars and any other
nofification issued by any government entity, iaxing authority, or
regulatary authority pursuant to such laws, statues and ordinances i
Hong Kong or any Jurisdiciion which is applicable to the Parties’
provision or use of the Services; (b) the obligations under any
telecommunications licence hald by or and (c) any lawiul
determination, or direction of a Government Agency in Hong Kong
which is applicable to a Parly's provision or use of the Services.

“Business Day" means a day other than a Salurday, Sunday or &
public holiday or & day on which & tropical cyclone warming signal of No.
A gr abave or a "black” rainstorm warning signal is hoisted or remains
hoisted In Hong Kong at any time between 9:00 a.m. to 12:00 noon.

“CA" means the Communications Authority of Hong Kong.

“Charges” means any charge payable by one Pary o the other Party
in relation to the provision of Services in accordance with this
Agreamenl.

sgonfidentlal Information” of a Party means all information provided
by one Party to the other Party pursuant to this Agreement that is
identified as confidential or by its nature is confidential and includes all
confidential information of a Party or any of its Affiliate (regardiess of it
form and whether or not the other Parly becomes aware of it before or
after the Effective Date). For the avoidance of doubl, the terms of this
Agresment are the confidential Information of and
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“Due Date” means the date which is thirty (30) days from the date of
the relevant invoice.

"Effective Date™ means 1 July 2013
“End Date" means 30 June 2018,

“External Services Provider” means the holder of a carrier icence or
services-based operator licence issued under the Telecommunications
Ordinance which permits the lcensee to offer retail external
telscommunication call services o customers in Hong Kong.

"ENO" means a fived network operator in Hong Kong which provides
elecommunications services between fixed points.

“Force Majeure Event” means anything outside the reasonable
control of a Party, which includes acts of God, Industrial dispute, civil
disobedience or any kind of war (declared or undeclared), blockade,
disturbance, natural disaster, lightning, fire, earthquake, storm, ficod,
explosion or meteor, pandemic or epidemic, government restraint,
expropriation of prohibition, any action or event that infringes property
rights, inability or delay in granting or obtaining government approvals,
consents, permits, licences or authoriies including but nol fimited to,
from govemment agencies, or termination of withdrawal of such
approvals, consents, permits or licences. However, a Force Majeure
Event does not include an inability or delsy in obtaining, or 2
terminafion or withdrawal of, any govammental approval, consent,
permit, licence or authority which is due lo the default, negligence or
omission of the Party claiming force majeure.

“Good Industry Practice” means the exercise of thal degree of skill,
diligence and prudence which would reasonably and ordinanly be
expected from an experienced operator engaged in lhe same of
substantially similar type of business under the same or similar
pircumsiances,

“Government Agency” means any governmeni or govemmental
departmant, a govermmental, semi-govemment or judicial person or 8
person charged with the administration of any Applicable Law
(including the CA).
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“Hong Kong” means the Hong Kong Special Administrative Region of
the Pecple’s Republic of China.

“Interest Rate™ means a rate of interest which is equal to two per cenl
(2%) per annum above the prime lending rate of The Hongkong and
Shanghai Banking Corporation Limited as current from time to tme.

“Local Access Charges" or “LAC" means those charges agreed
between the Parties to be imposed for the handiing of external
islecommunication calls orginating or terminating under this
Agreement and as set out in Annex 2. For the avoidance of doubl.
Local Access Charges inciude both charges for fixed and mobile
origination and termination related to the Services (i.e., external
telecommunication calls) between the Parfies

“MNO" means & mobile network operator in Hong Kong which
provides  telecommunications eervices 1o enable fwo-way
communications between moving locations or between a moving
location and a fixed location.

“Occupancy Minute’ means the duretion in relation 1o & call
betwean the fime of seizure of a circuit in @ Party’s interconnect
gateway exchange of local exchange which is connected to the
other Party's interconnact gateway exchange or lecal exchange or
an exchange in a relevant third party's network (as applicable} until
thal circuit is released at the relevant exchange.

“Sarvices” means the provision of originating or terminating services
for extemal telecommunication calls by one Party to the other Party as
more particularly described in Annex; 1.

“Tax" means any present or future income tax, withholding tax; VAT,
business tax, sales tax, turnover lax, excise fax, tariff, levies, impost,
deduction, charge, duties and any other similar liabilites

*Telecommunications Ordinance” means the Telecommunications
Ordinance (Cap. 106, the Laws of Hong Kong) and includes any
amendments or future re-writes

WTarm" means the enfire six yaar period of this Agresment, from 1 July
2013 to 30 June 2019 (both dates inclusive).
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“Unauthorized Activity” means:

(a

(b)

any act or omission in relation to the Service that is in breach of
this Agreement or any Applicable Law; or

any bypass of the Local Access Charge that is in breach of this
Agreement or any Applicable Law.

“Unified Carrier Llcence” means the Unified Camier Licence granted
under the Telecommunications Ordinance and any egquivalent
substitute or replacement telecommunications licence granted by the
Governmenl Agency for the provision of equivalent telecommunications
senvices in Hong Kong.

In this Agreement, unless the context otherwise requires

{a)
(B)
()

(d)

(e)

U]

tg)

{h)

manatary references are references to Hong Kong dollars;
the singular includes the plural and vice versa,

the word person includes & body corporate, an unincorporated
association of an authority;

a reference to a Party includes its successars and permitted
assigns,

a reference to @8 document, includes any amendment,
replacement or novation of it

a reference lo 2 Clause, parl or Annex is a reference 1o a
Clause of, part of or Annex, ta, this Agreement and a reference
to this Agreement includes any clause, part or Annex;

s reference to any statute, regulation, proclamation, ordinance
or bydaw includes all stafutes, reguiations, proclamations,
ordinances or by-laws varying, consolidating or replacing it and
a reference to a statute includes all regulations, proclamations,
ordinances and by-laws issued under that statute; and

the headings are for convenlence only and do not affect the
interpretation of this Agreement.
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If there is any inconsistency between the provisions in the body of the
Agreement and the provisions in any Annex {including its schedules (if
any) a3 varied from lime to tima), then the provisions in the body of the
Agreement will prevall o the extent of the inconsistency.

SERVICES

During the Term, each Party agrees to provide Services to the other
Party pursuant to this Agreement.

This Agreement supersedes any previous agreement signed between
the Parties in relation to the Services.

CHARGES

In consideration of the Services provided by one Party to the other
Party, the Parties shall use and pay for the Services in accordance with
the Charges as set out in Annex 2.

The Charges are exclusive of any Taxes. For the avoldance of doubt,
each Party shall be fisble for its own profits and income taxes in
connection with this Agreement.

NETWORK PLANNING

The Parties will cooperale and use reasonable endeavours fo ensure
thal sufficient capacity and equipment exists between their networks to
allow the Services lo be provided in & continuous and salisfactory
manner.

The Parties will use reasonable endeavours to assist each other in
planning and forecasting necessary capacity and equipment to provide
the Services, including cooperafion in regard to preveniing any
Unauthorized Activity, The Parties may further exchange information
(ather than commercially sensitive or Confidential Information) for the
specific purpoze of combating any Unauthorized Activity,

INVOICING AND PAYMENT

Each Party will comply with the traffic billing and routing principles set
out in Annex 4 to this Agreement and unless otherwise expressly
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provided for, each Party will invoice the other Party monthly. If a Party
requires or requests assistance in delermining the [raffic data of
amounts dug, the other Parly shall use its reasonable endesvours to
cooperate and provide such information without charge and as soon as
practically possible

Each Party, subject to Clause 8, must pay any Invoice issued by the
other Party under this Agreement by the Due Dale, and all amounts
payable by each Party under this Agreement must be paid without set
off or counter ciaim and free and clear of any withholding or deduction.
However, if either Parly disputes in good faith any amount mentioned in
the Invoices issued by the other Party in accordance with Clause B, the
Party shall stil be required to pay the undisputed amount of such
invoices by the Due Date without delay.

If any undisputed portion of the amount payable in relation to any
invoice lssued by a Party pursuant fo this Agreement is not received by
the Due Date, the other Parly shall pay interest in respect of the
cverdus amount calcutated at the Interest Rate from the Due Date until
the date of payment. Interest payable under this clause shall accrue
on all cutstanding undisputed amounts from the Due Date until the date
on which such outstanding amount is received in full. Interest on the
outstanding undisputed amount will coatinue to accrue despite the
expiration or termination of this Agreement.

A Party may re-issue any Invoice (other than those subject to good
faith dispute and being resclved in accordance with Clause 8) if an
grror is subsequently discovered within twelve (12) months from the
date on which the Involce was originally issued, in which event the Due
Date for the re-issued invoice shall be determined anew as If It were &
new Imvolce.

if & chegue or payment by direct debit is dishonoured or cancelled, the
debtor Party shall pay to the creditor Party, within thirty (30) days of the
date of the invoice or the demand note jssued, any resulting bank
charges Incurred by the credifor Party.

All enquiries or disputes concerning any invoice must be notified to the
other Party, along with any supporling documentation in accordance
with Clause 6. Nothing herein shall relieve a Party of its obligation to
pay the undisputed portion of any Invoice on of before the Due Date.

7
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The Parties shall work together in good faith to resolve any bona fide
involce enquiry or dispule in accordance with Clause 6.

BILLING DISPUTE RESOLUTION

Il either Party disputes in good faith an invoice preparad by the other
Party or the calculation of any amount owing under this Agreement
where the total traffic discrepancy i more than and the disputed
amount is more than , that Party must notify the other Party
within ninety (90) days of receipt of that invoice or notice of calculation
of the amount owing, specifying:

(@) the invoice in dispute;
(b) the amount in dispute;

(¢}  the reasons for disputing the invoice or calculation of the amount
owing; and

{d) the supporting documents as appropriale.

The Parties must in good faith promptly resolve any dispute notified
under this clause 6, and, if they are unable to do so within ninety (80)
Businass Days from receipt of the dispute notice from the disputing
Party, the dispute may be referred to tha CA

Subject to the other provisions of this Agreement (including Clause 3),
the Parties shall continue to comply with their respective obligations
under this Agreement during the pendency of the dispute resolution
process undertaken in accordanca with this Clause 6.

Any emount found to be due or requiring refund following resolution of
g dispute by the Parties in accordance with this Agreement, together
with interest on that amount at the Interest Rate, calculated from:

{a) lts Due Date, in the case of a disputed invoiced amount that has
not yet been paid; or

(b}  the date of payment, in the case of a disputed overpayment,
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must be paid or refunded, as the case may be, within fourteen (14)
Business Days of the resolution.

Nothing in this Clause & shall preclude or limit the nght of any Party 1o
make at any time a court application for urgent interlocutory relief or
exercize any rights available to it under this Agreement.

LIMITATION OF LIABILITY

Nothing in this Agreement shall fimit or exclude a Party's liabllity: (a) for
death or personal injury resulting from the negligence of a Party; o (b)
for its fraud,

Notwithstanding any othar provisions of this Agreement and to the
gxtent permitted by law and subject further to Clause 7.1 above, &
Parly shall not be lisble to the other Party for any Indirect,
consequential, collateral, special, punitive or incidental loss or damage,
loss of revenus, loss of profit, loss of anticipated savings of business,
loss of data or goodwill, loss of use or valus of any equipment or
software, claims of third parties, and all associated and incidental costs
and expenses, suffered or incurred by the other Party in connection
with this Agreement whether during or after and ragardiess of the form
in which any legal or equitable action may be brought {whethar in tort,
contract. strict liability or otherwise) whether or not such loss or
damage was foreseeable and whether a Party was or has been
advised of the possibifity of such loss or damage.

Subject to Clauses 7.1 and 7.2, the lotal fiability of each Party to the
othar Party in contract, tort (including any liabiiity for negligence), strict
liabllity, equity or otherwise is fimited to:

(a)  $1,000,000 for any one incident or zeries of events arising from
a single Incident or common cause; and

(8) an apgregate amount of $5,000,000 for all liability arising by
reason of or in connection with this Agreement.

This Clause 7.3 does not apply to a Party's liability to pay the Charges
to the other Party in accordance with this Agreement
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EFFECTIVE DATE AND TERM

Unless otherwise terminated earier in accordance with this Agreement,
this Agreement shall come into force on the Effective Date and shali
continue in full farce and effect until the End Date (that is, the Term).

TERMINATION AND SUSPENSION

Each Party may terminate (in whole or in part) this Agreament with
immediate effect by giving written notice to the other Party If

(a) the other Party is in material breach of this Agreement, and has
failed to remedy such breach (if capable of remedy) within sixty
(60) days of receiving written notice from the other Party
regarding the material breach;

(b} the other Party has a receiver of an administrative receiver
appointed or has passed & resolution for winding-up (otherwise
than for the purposes of & bona fide scheme of solvent
amalgamation or reconstruction) or a8 coun of competent
jurisdiction has made an order to that affect or if the other Party
has become subject to an administrative order or has entered
into any voluntary arangement with its creditors or has ceased
or thieatened to ceasa to carry on business or snalogous event
In the jurtsdiction in which the other Party is incorporated, or

(c) the other Party's Unified Carmier Licence or equivalent icence: (i)
expires without renewal, or (i) is suspended (without &
resumplion date or reactivation); or (iii) has been cancelled,
revoked or terminated (in each case, withou renewal or
replacement with an aquivalent licence).

Either Party may suspend the provision of the Services to the other
Party by giving @s much prior writien notice @s possible i it s
necessary 1o comply with an order, instruction, determination or
direction of a Government Agency. In such case, the Party shall act in
good faith to restore the provision of Ihe Services as socon &8s
reasonably practicable.

The suspension, expiration or termination of this Agreement shall not
prejudice or affect any right or remady which will have accrued or will

10
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thereafter accrue to either Party before the date of suspension,
expiration or termination.

Upon expirstion or eardy termination of this Agreement (whether in
whole or in part), each Party remains liable to the other in respect of all
amounts validly invoiced or to be invoiced in accordance with this
Agreement and in respect of the Services provided prior to the date of
expiration or termination. Parties shall pay all outstanding Charges
and invoices no laler than thity (30) days of the expirstion or
termination of this Agreement, whichever is earlier.

CONFIDENTIAL INFORMATION

Each Party undertakes to hold the Confidential Information received
from the other Party as absolutely secret and In the sirictest confidence
and =hall not at any time disclose or use or permit to be disclosed or
used any of the Confidential Information for any purpose other than as
specified in this Agreement

Each Party shall limit circuiation and disclosure of the other Party's
Confidential Information only io those of s employees of
representatives on a need to know basis and solely for the purpose of
facilitating the Party to perdorm its obligations under this Agreement.
Each Party shall ensure that such of its employees and representatives
who have acocess to the other Party's Confidential Information are
aware of and comply with the confidentiality obligations &s set out In
this Agreament. Each Party shall take all reasonablie steps to protect
the confidentiality of the other Party's Confidential Information. Such
steps shall be no less than the degree of care and security that the
Party applies to its own Confidential Infarmation,

Each Party agrees that it shall nol make any public announcements
about the discussions or negotiations regarding the subject matter of
Ihis Agreement, the terms of this Agreement or any amendments fo i,
or any other information relating to any of the foregoing, whether in the
form of press release or otherwise, without first consulting with the
other Party and obtaining the other Party's prior written consent

11
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NOTICES

Any notice, consent request or other communication
("*Communication”) under this Agreement must be in writing and must
be left at the address of the addressee, or sent by prepaid post to the
address of the addressee or sent by facsimile to the facsimile number
of the addressse specified below. Each Party may change its address
or facsimila number for this purpose by giving seven (7) days’ prior
written notice to the other Party in accordance with this clause.

Ifto

Altention:
Facsimile:
Address:

Copy to:
Ifto i

Altenbon:

Facsimile:
Address:

Copy to:
Attention:
Facsimile:
Address:

A written Communication i deemed 1o be received:
(g) if by hand dellvery, when it is delivered;

{(b)  if by post, three (3) days after posting from & place within Hong
Kong; and

12
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(e} if by facsimile, at the time of dispateh if the sender receives a
transmission report which confirms thal the facsimile was sent in
its entirety to the facsimile number of the recipient.

A Party may request that Communication for operational issues be sent
to another addressee other than the one named above by netifying the
other Parly of the same in a nolice issued in the manner stated In
Clause 11.1. Any Communication received by a Parly oulside of
normal working hours (being 9:00 a.m. to 5:00 p.m. on any Business
Day) will be regarded as received on the immediately following
Business Day.

FORCE MAJEURE

Notwithstanding any other provisions of this Agreement. & Party will not
be lisble for any failure to fulfil an obligation under this Agreement
(other than an obligation to pay any Charges which are due and
payable under this Agresment) if such a fulfiment is delayed,
prevented, restricted or interfered with for any reason as a result of a
Force Majeure Event provided that

(a) the Party has promplly notified the other Party of the Force
Majeure Event setting out the details of the Force Majeura Event
and an estimale of the extent and duration of its Inability to
perform; and

(b)  the Party haes used its reasonable endeavours to mitigate the
effect of the Force Majeurs Event and to camy out its cbligations
under this Agreement in any other way practicable.

i a delay or failure to parform a Party's obligations due 10 a Force
Majeura Event exceeds a continuous period of ninaty (80) days, the
ather Party may immediately terminate this Agreement on notice to the
first Party, but only If it has otherwise complied with the provisions of
this Agreement.

COSTS

Each Party shall bear |is own costs and expenses in respect of
preparation, negofiation and execution of this Agresment.

13
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SEVERABILITY

If any provision of this Agreement is construed to be illegal, invalid or
unenforceable, it will not affect the legality, validity and enforceability of
the other provisions of this Agreement. The iliagal, invalid or
unenforceable provisions will be treated ss being deleted from this
Agreement and no longer Incorporated, but all the other provisions of
this Agreement shall continue to be binding on the Pariies.

RELATIONSHIP OF THE PARTIES

Nothing in this Agreement is to be construed as crealing a partnership,
associafion, trust or joint venture between the Parties. Neither Party
nor any of its employees, agents, representatives or coniraclors 13
deamed an employee, agent or contractor or representative of the
other Party.

Meither Party has the authority to bind or incur any liability on behalf of
the other Party and ne such authority is to be implied.

ASSIGNMENT

Neither Party shall assign, novate, transfer, subconiract or otherwise
dispose of its rights andlor obligations under this Agreement without
the prior written consent of the other Party, such consent not to be
unreasonably withheld or delayed

CUMULATIVE RIGHTS

The rights, powers, authorities, discretions and remedies of a Parly
under this Agreement do not exclude any other rights, powers,
authorities, discretions and remedies provided by law independently of
this Agreement.

EXERCISE OF RIGHTS

B Party may exercise a right, power or remedy &t its discretion, and
separately or concurently with another right, power or remedy. A
single or pertial exercise of a right, power or remedy by a Party does
not prevent a further axercise of that or of any ofher right, power or
remady.

14
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WAIVER AND VARIATION

Any failure, defay, relaxation or indulgence by a Party in exercising any
right, power or remedy conferred on that Party by this Agreement does
not operate as a waiver of thal rght, power or remedy uniess
expressed in wriling to be & waiver.

FURTHER ASSURANCE

Each Party must do all things reasonably necessary to give full effect to
this Agreement and the transactions contemplated by this Agreement.

VARIATION

Any amendment lo this Agreement must ba in writing and signed by
the authorized representative of the Parties.

GOVERNING LAW AND JURISDICTION

This Agreement is governed by and construed in accordance with the
laws of Hong Kong. Each Parly shall irevocably and unconditionally
submit to the exclusive jurisdiction of the courts of Hong Kong in the
event of any disputes arising under this Agreement, save and except
billing disputes which shall be resolved in accordance with clause 6
hereof.

REVIEW

If any provision of this Agreement is in breach of any Applicable Law.
the Parties will negotiate in good faith such amendments lo this
Agresment to ensure consistency between this Agreement and the
Apphcable Law.

ENTIRE AGREEMENT

This Agreement (together with the Annexes which farm an integral part
of this Agresmant) constilutes the entire agreement and understanding
between the Parties relating to the provisioning of the Services. This
Agreement supersedes and cancels in all respects all previous
negoftiations, proposal, arrangements, understandings or agreements
of any nature between the Parties on this subject matier. The Annexes

15
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shall form part of this Agreement and shall have the same force and
effect as if expressly set out in the body of this Agreement and any
reference to this Agreement shall include the Annexes.

USE OF SERVICE

A Party will

()

(b)

{c)

{d)

()

(0

(gl

(h)

)

use the Services In accordance with this Agreement and all
Applicable Law,

nat use the Servicas in any manner that would cause the other
Party to be in breach of the Applicable Law;

not be directly or indirectly involved in any Unauthorized Activity
in regard to the Services;

use reasonable endeavours to co-operate In establishing
procedures to eliminate or reduce Unauthorized Activities and
the opportunity for Unauthorized Activities;

provide the other Party as soon 8s reasonably prachicable with
such information as is evallable which may be of assistance in
identifying and preventing Unauthorized Activities;

not cause any harmiul interference, impediment or impairment
to the Services of the other Party;

notify the other Party as soon as reasonably practicable of any
fault in the Services or deterioration in the quality of the
Services;

comply with all Applicable Law and obtain and keep effective all
licences, consents, clearances, approvals, or ofhenmse, refating
in any way to the Services or atherwise required to perform its
obligations under this Agreement; and

upon ressonable requast, provide relevanl information to the
other Party in an efficient and timely manner so a5 1o assist that
Party to comply with applicable licence conditions and statutory
obligations or answer any enquiries, requesis or directions of

16
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any competent authorities; and

{0 not without the priar written approval of the other Party, issue
andfor distribute any promotional or marketing materials that
contaln or make reference t the company name, logo,
irademark and business of the other Party or its Affiliates.

Each Party shall adopt appropriate security, maintenance and
protection measures, and such other reasonable precautions as may
be required accordingly.

If any of the terms and conditions of this Agreemenl is subject lo review
by the GA and is not upheld in its enlirely, the Parties will negofiate in
good fath to agree on a similar arrangement taking into consideration
the outcome of the CA's raview.

THIRD PARTY RIGHTS
A person who is not party to this Agresment shall have no nght to

enforce any term of this Agreement. This clause does not affect any
right or remedy of any person which exists or is avallable otherwise.

27. REPRESENTATIONS OR WARRANTIES

271

27.2

Each of the Parties represents and wamants that (&) it is an antity
validly existing under applicable law, (b) the person signing this
Agreement has full authority to do so; (c) the execution of this
Agreement is made with all necessary consents and approvals,
Including but not limited to, the epproval of the senlor management and
the board of each Party (if required); and (d) the execution of this
Agreament and the performance or compliance with the terms of this
Agreement will not infringe any contractual obligations owed to & third

party.

Esch Party represents and warrants to the other that it has full rights
and authority to provide the Services and that it hoids or shall take &ll
necessary steps to hold all permits, licences and regulstory approvals
in arder to provide the Services in accordance with the terms of this
Agreement, subject to Clause 12 herein,

17
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27.3 Each Party warrants and undertakes to the other that it shall maintain

its network at a performance standard in accordence with Good
Industry Practice.

18
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EXECUTED AS AN AGREEMENT.

Signed for and on behalf of

Signed for and on behalf of

19
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Annex 1

Services
Sarvice Description
The Services relale to the provision of originating or terminating services for
axternal telecommunication calls by one Party to the other Party. Such
Services may by agreement be provided directly or indirectiy on a transiting
basis.
External telecommunication calls In this Agreement means those calls
whizh are either originated in Hong Kong and destined for termination outside

of Hong Kong or onginated from outside of Hong Kong gnd terminated in
Hong Kong.

20
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Annex 2
Charges

1,  The Local Access Charges (LAC) payable (in Hong Kong cents per
Occupancy Minute) are shown in the table below:

LAC payable to FNOs LAC payable to MNOs
With Call Origination | Call Termination | Call Originetion | Call Termination
effect from & Fixed on e Fixed Ling from a Mobilia on & Mobile
from Line Mabaork Matwror Mabwork Hetwork

Direct | Transit | Direct | Transit | Direct | Transit | Direct Trenalt

1-Juk-10 an 75 126 106 30 20 126 106
1-dan-14 | 80 B.5 126 06 a0 20 128 108
1-duk14 75 6.0 126 106 30 20 128 108

1-dan-16 | 6.5 5.0 126 0.8 30 2.0 118 106

{«Jul-15 B.5 540 126 106 30 20 128 106
i-Jan-16 | B.5 6.0 126 104 ad 20 128 108
Tedul-1E B.0 #4.5 126 108 k- Re 20 126 108
1-Jan-17 | 60 .5 126 10.6 3.0 20 12E 106
1-dul-17 6.0 4.5 12E 0.8 3.0 2.0 26 1028
i-lan-18 | 50 ] 128 108 30 20 126 108
1=Jul-18 50 345 126 104 ad 2.0 126 108
1-dan-18 | 5.0 - ] 128 10.6 30 20 128 106

21
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The various call types for which LAC in the above table apply and the
Party responsible for payment of the LAC Tor each call type are shown
in Annex 3.

During the Term of this Agreement. MNOs shall waive all Direct and
Transit LAC for all call originations from its Mobile Network.
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Annax 3
Call Types & Payment of Charges
In this Annex, all LAC refer o the rates shown in the table in Annex 2.

1. Call Origination (Direct)

e

r—{r-'nm s,

External
Bervices
Provider

il
= /

11 The call originates in Hong Kang from a customer of FNG or IANO who
makes use of the internationa! call service provided by External
Seniices Provider, FNO or MND passes the cali to an External
Services Provider which then delivers the call o the external
destination.

12 FNO. MNO and External Services Provider will be subject lo the LAC
shown in Annex 2 if they are party to thiz Agreement.

13 LAC will be payable as follows:

" External Services Provider pays FNO the LAC for "Call
Origination from a Fixed Line Network - Direct”.

] External Services Provider pays MNO the LAC for “Call
Origination from 2 Mobile Network - Direcl”.
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Call Origination (Transit)

21

22

2.3
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External
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Extemmal

——= Destination

J

The call originates in Hong Kong from a customer of FNO® or MNO*
who makes use of the Intermnational call service provided by External
Services Providar, FNO” or MNO® passes the call to FNO® or MNOP
lo which External Services Provider Is connected. External Services
Pravider then delivers the call 1o external destination.

FNO® MNO®, FNO® and MNO® wili be subject to the LAC shown in
Annex 2 if they are party to this Agreement As External Services
Provider is connected to FNO%MNQ®, FNO®MNO® is responsible for

payment of the LAC.

LAC will ba payable as follows:

+  FNOPMNO® pays FNO" the LAC for “Call Origination from 2
Fixed Line Network - Transit’.

«  FNO"MNO® pays MNO" the LAC for “Call Origination from a

Mobile Network - Transit™.

. External Services Provider pays FNOYMNO® a charge which s
separatsly negotiated and outside the terms of this Agreement.

24
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Call Origination {Double Transit)
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3.1

32

33

The call originates in Hong Kong from a customer of FNO® or MNC®
who makes use of the international call service provided by Exiernal
Services Provider, FNO" or MNO" passes the call to FNO® or MNO®,
FNO® or MNO® then passes the call to FNO® or MNO® to which
External Services Provider is connected. External Services Provider
then delivers the call to the external destination.

FNO®, MNO® FNOS and MNO® will be subject to the LAC shown in
Annex 2 If they are parly to this Agreement. As External Services
Provider is connected to FNOSMNO®, FNO"MNO® Is responsible for
payment of the LAC.

LAC will be payablie as follows:

. FNOSMNO® pays FNO" the LAC for "Call Originalion from a
Fixed Line Netwark - Tranzit".

= ENOSMNO® pays MNG" the LAC for “Call Origination from a
Maobile Network - Transit”,

*  FNO" pays FNO®MNO" a charge which is zero uniess
otherwise agreed between the Parties.

= MNO* pays FNO®MNO® a charge which is zero throughout the
Term of this Agreemenl External Services Provider pays
FNO“MNO® a charge which is separalely negotiated and
outside the terms of this Agreement.

25
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Call Termination (Direct)
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4.2

432

The call lerminates in Hong Kong at a customer of the FNO or MNO.
The External Services Provider collects the call originated from abroad
and delivers it to the FNO or MNO to which the customer is connected.

FNO, MNO and External Services Provider will be subject to the LAC
shown in Annex 2 if they are party to this Agreement.

LAC wili be payable as follows:

* External Services Provider pays FNO the LAC for “Call
Termination on a Fixed Line Network - Direct’.

. External Services Provider pays MNO ihe LAC for "Call
Termination on a Mobile Network - Direct”.

26
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5. Call Termination (Transit)

-

:--r- FHO
.j\"“'ﬁ-

-ﬂ{lrr'l' Extedmal
;ﬂ%} Serveces Destination
Provider
ﬁ*{:-' g f

o Y

51 The call terminates In Hong Kong at a customer of FNO* or MNO".
The External Services Provider collects the call originated from abroad
and passes it o FNO® ar MNG® with which it has signed an agreement
for the dalivery of external telecommunication calls, FNO® or MNO®
then delivers the call to FNO® or MNO* to which the customer is
connecled.

52 FNG* MNO®, FNO® and MNO® will be subject to the LAC shown In
Annex 2 if they are party to this Agreement. As External Services
Provider is connected to FNOPMNO®, FNO"MNO® is responsible for
payment of the LAC.

53  LAC will be payable as follows:

. ENOP/MNO® pays FNO® the LAC for "Call Termination on a
Fixed Line Network - Transit".

= FNOPMNQ® pays MNO" the LAC for “Call Termination on a
Mobile Network - Transit”,

. External Services Provider pays FNO®/MNO® a charge which is
separately negotiated and outside the terms of this Agreement.

27
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Call Termination (Double Transit)
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6.1

6.2

6.3

The call terminates in Hong Kong at a customer of FNO* o MNO™.
The Extamal Services Provider collects the call originated from abroad
and passes it to FNO® or MNOS with which it has signed an agreement
for the delivery of traffic. FNOF or MNO® then passes the call to FNO®
or MNO® with which it has signed an agresment for the delivery of
rafic. FNOP or MNO® delivers the call to FNO™ or MNO™ to which the
customer is connected.

FNO® MNO®, FNO® and MNOF will be subject to the LAC shown in
Annax 2 if they sre party to this Agreement As External Services
Provider is connectad to FMOS/MNO®, FNOSMNO® is responsible for
payment of the LAC.

LAC will be payable as follows:

«  FNOSMNOS pays FNO" the LAC for "Call Termination on &
Fixad Line Network - Transit’.

«  FNCSMNOS pays MNO" the LAC for “Call Termination on a
Maobile Network - Transit”.

s ENOSMMNOS pays FNO®MNOP & charge which is zero unless
otherwise agreed between the Parties. External Services
Provider pays FMOSMNO® a charge which is separately
negotiated and outside the terms of this Agreement.

Mote: The charges for any other call types not covered by the above are to be
separately negotiated between the operators involved,
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Annex 4
Traffic billing and routing

1. All calls shall be measurad on a one second incremental based on
eccupancy. The chargeable minutes of each Trunk type shall be the
agaregate total seconds of each call during the traffic month, rounded
up to the nearest Occupancy Minute. Invoice settiernant shall be made
based on the rates as sel out in Annex 2.

2 The menthly involce shall include the foliowing information for all
chargeable calls as well as any information mulually agreed by the
parties, from time to ime, to be provided with the monthly invoice:

- Year and month of traffic;
Trunk types:
(i) 0020,
iy 156
(i) 3059, and
(iv) Dedicated circuits

- Call minutes in occupancy for each call fypes;
- Settement rates; and
. Totsl charges for the invoiced month.

3. Al inbound ETS Iraffic (save and except that delivered through
dadicatad circuits) shall carry the CLI format according to the latest
varsion of the OFCA regulatory gulde HKTA31 01.

4. All inbound ETS traffic carrying an international CLI shall only be
routed via the dedicated circuits as mutually agreed by the Parties,
from time to time. The number of dedicated circults established
hetween the Parties shall be mutually agreed and shall be reviewed
from time to time to accommeodate effective traffic routing.





