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Financial Results 2012/13

. With the establishment of the Communications Authority (CA) and
the Office of the Communications Authority (OFCA) in April 2012,
2012/13 was a year of transition for the OFCA Trading Fund.

. The total revenue at HK$485.8 million surpassed last year’s
HK$411.6 million. The increase reflected the inclusion of revenues
from broadcasting licensees. The total expenditure at HK$374.9
million was higher than last year's HK$274.2 million. The inclusion
of expenditures for regulating broadcasting services is the main

reason for the increase in total expenditure.

. Other incomes (mainly interest income) increased to HK$46.5 million
from HK$40.3 million in 2011/12. The average interest yield was
4.0%, higher than last year's 3.6%, primarily because of the full

year impact of a placement with the Exchange Fund made in 2011.

. The pre-tax profit decreased to HK$110.9 million from HK$137.4
million a year ago and the rate of return on average net fixed assets

dropped to 31.4% from 48.8% in 2011/12.

. With the continued growth of the information and communications
sector, a strong statement of financial position and a dedicated
and professional team in OFCA, we are well placed to face the

challenges in the coming year.
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B - Highlights of the financial performance:

2012/13 201112

BRET BEAT

HK$'m HK$'m

WA Revenue 485.8 4116
S H Expenditure 374.9 274.2
eI &R Pre-tax profit 110.9 1374
BHERE Proposed dividend 92.9 115.2
B E & B9 FERR Return on ANFA 31.4% 48.8%

KA Revenue

FRRE

ROV,

Licence fees
84.8% (84.6%)

& i Expenditure

75.9% (80.6%)

* FERSRAA2011 126 EET

In parentheses are 2011/12 figures

&

Service charges
" 5.5% (5.5%)

FEWA
Interest income
9.5% (9.6%)

B
Miscellaneous revenue
0.2% (0.3%)

©iE
Operation
7 20.6% (14.0%)

IENEE
Depreciation & amortisation
3.0% (3.7%)

A

Consultanc
0.5% (1.7%)
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Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Audit Report
To the Legislative Council

| certify that | have examined and audited the financial statements of the
Office of the Communications Authority Trading Fund set out on pages 49 to
78, which comprise the statement of financial position as at 31 March 2013,
and the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and a summary of

significant accounting policies and other explanatory information.

General Manager, Office of the Communications
Authority Trading Fund’s Responsibility for the
Financial Statements

The General Manager, Office of the Communications Authority Trading Fund
is responsible for the preparation of financial statements that give a true and
fair view in accordance with section 7(4) of the Trading Funds Ordinance (Cap.
430) and Hong Kong Financial Reporting Standards, and for such internal
control as the General Manager, Office of the Communications Authority
Trading Fund determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud

or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based
on my audit. | conducted my audit in accordance with section 7(5) of the
Trading Funds Ordinance and the Audit Commission auditing standards.
Those standards require that | comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement.
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Report of the Director of Audit

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation of financial statements that give a
true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the General Manager, Office of the
Communications Authority Trading Fund, as well as evaluating the overall

presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate

to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements give a true and fair view of the state
of affairs of the Office of the Communications Authority Trading Fund as at
31 March 2013, and of its results of operations and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the manner provided in

section 7(4) of the Trading Funds Ordinance.

\/7’\'?“/

LAU Sun-wo
Assistant Director of Audit
for Director of Audit

Audit Commission

26th Floor, Immigration Tower

7 Gloucester Road, Wanchai, Hong Kong
26 September 2013
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BAfEERE< Financial Statements

2HEHPIER Statement of Comprehensive Income
BE2013F3831HILFE for the year ended 31 March 2013
(LUESEF T 57 ) (Expressed in thousands of Hong Kong dollars)
Mzt 2013 2012
Note
EEE Turnover 3 439,251 371,362
BERAK Operating costs 4 (374,862) (274,169)
EERT Profit from operations 64,389 97,193
E A Other income 5 46,508 40,253
ZEMNERIERHN Profit before notional profits tax 110,897 137,446
BENER Notional profits tax 6 (17,988) (22,222)
FERR Profit for the year 92,909 115,224
Hin2mas Other comprehensive income - -
FERZEMR Total comprehensive income for the year 92,909 115,224
B EEEHE Rate of return on fixed assets 7 31.4% 48.8%
BH3F T8 EHHIM T R AR IR A — BB © The notes on pages 53 to 78 form part of these financial statements.
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Financial Statements

HiFEAkn R Statement of Financial Position
R2013¢3F31H as at 31 March 2013
(LUESEF T 5T ) (Expressed in thousands of Hong Kong dollars)
Bzt 2013 2012
Note
ERBNEE Non-current assets
M ~ SRR Property, plant and equipment 8 173,727 162,829
EFEE Intangible assets 9 2,316 1,525
SNEESTFR Placement with the Exchange Fund 10 762,687 722,241
938,730 886,595
mEAEE Current assets
FEMRTR ~ IR LFBNFRIA Debtors, deposits and advance payments 2,761 5,559
FEM BRI A L IRFR Amounts due from related parties 22 369 .
FEWANEE S TRFIE Interest receivable from placement with the 9,403 10,056
Exchange Fund
HithEWRI S8 Other interest receivable 1,923 1,613
RITH Bank deposits 383,700 369,800
Re MIRITIHER Cash and bank balances 904,966 12,122
1,303,122 399,150
mENaE Current liabilities
FERIRFA N ERTE A Creditors and accruals 916,838 10,359
EEEFRE Provision for employee benefits 12 8,636 7,327
FET BRI A TIRFR Amounts due to related parties 22 68,485 23,328
B Deferred income 13 163,377 143,290
e RE=RIEH Notional profits tax payable 4,875 12,376
1,162,211 196,680
REEEFE Net current assets 140,911 202,470
BEERERIAERE Total assets less current liabilities 1,079,641 1,089,065
ERBEE Non-current liabilities
RIER R Deferred tax 1 1,751 1,239
EEEFRE Provision for employee benefits 12 82,416 70,037
84,167 71,276
FEE NET ASSETS 995,474 1,017,789
BARB AR CAPITAL AND RESERVES
EEESER Trading fund capital 14 212,400 212,400
BEEE Development reserve 15 690,165 690,165
REEF Retained earnings 16 - -
KA Proposed dividend 17 92,909 115,224
995,474 1,017,789

FEOIE TSR A B AHI—E 5

The notes on pages 53 to 78 form part of these financial statements.

A4

NEat iss Eliza Lee

BIEEESERMAT General Manager,

SEEDIRKE Office of the Communications Authority Trading Fund
2013498 26H 26 September 2013
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S EEIR Statement of Changes in Equity
B FE20135F3H31HILFE for the year ended 31 March 2013
(LUESEF T 57 ) (Expressed in thousands of Hong Kong dollars)
2013 2012
FAAEER Balance at beginning of year 1,017,789 992,758
FEE2EREG Total comprehensive income for the year 92,909 115,224
FARAENKE Dividend paid during the year (115,224) (90,193)
FAREEAR Balance at end of year 995,474 1,017,789
FE53F T8EHIN At BRI ISR — 584 © The notes on pages 53 to 78 form part of these financial statements.
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Financial Statements

U ETES

HWERER Statement of Cash Flows
B FE20135F3H31HILFE for the year ended 31 March 2013
(LUESEF T 57 ) (Expressed in thousands of Hong Kong dollars)
Mat 2013 2012
Note
EEEBZEERE Cash flows from operating activities
BIERA Profit from operations 64,389 97,193
B R Sundry income 497 864
M RIBERB/MINE Depreciation of property, plant and 10,743 9,756
equipment
IR & S Amortisation of intangible assets 442 488
FEWIRSR ~ Ime RIBNFIERL Decrease / (Increase) in debtors, deposits and 2,811 (2,921)
(38m) advance payments
FEUERE AT IRSR (32h0) R (Increase) / Decrease in amounts due from (369) 1,285
related parties
FE IR M BT E 0, (R ) Increase / (Decrease) in creditors and accruals 903,359 (146,444)
FENT BB AT IRFRAE N Increase in amounts due to related parties 32,177 4,283
IEEU A DD Increase in deferred income 20,087 41,536
EERABRIEEIN Increase in provision for employee benefits 13,688 5,491
ENBENER Notional profits tax paid (24,977) (16,528)
EEIIBME (FrA) REFHE Net cash from / (used in) operating 1,022,847 (4,997)
activities
BREBEBZRERE Cash flows from investing activities
SNEESFRIE N Increase in placement with the Exchange (40,446) (722,241)
Fund
BEHRA=EALIEMEITEE  Decrease in bank deposits with original 33,400 319,600
B maturity over three months
EEYE  RIENBVMNELEE Acquisition of property, plant and equipment (6,767) (5,692)
and intangible assets
HEMXE  RELBMATEFWE Net proceeds from disposal of property, plant 32 51
and equipment
BHAE Interest received 46,302 35,941
WEEBME(FA) RE58E Net cash from / (used in) investing 32,521 (372,341)
activities
MEEAZHAESRE Cash flows from financing activities
BEAKE Dividend paid (115,224) (90,193)
MEIEEFTRRE 3% Net cash used in financing activities (115,224) (90,193)
HERERIREAEM(FEL) Net increase / (decrease) in cash and cash 940,144 (467,531)
B equivalents
FUNIREEERRE Cash and cash equivalents at 19,122 486,653
beginning of year
FRNBEERERRE Cash and cash equivalents at end of year 18 959,266 19,122

FBOE3ETSHMIME A B TAI—E S

The notes on pages 53 to 78 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

1. #8535

BIMDERE1995F 58 10HIRE (BEES
BeBI) (55430F ) 3~ 4ROGBIERZE -
R1995F6R1HARYEBNEER (BMF)
LEAS - SANREEESRIEME20124F4R
TEFRERN (BMEEEEREMN) (5
616% ) F25MME > REABEHDER
NENMEBERERRATEERES, (B8R
£) - BNEBEER (BNR) Z2RE (8
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TRIEBMENAITIF - BARAEE
MAIT (EHEEB) ($562F) ~ (F|AE
By (28106%) &2 (FEBB TN EMHEH)
(28593%) - EEESHBNEBFHIT
BB (BUT) MEBASERRR - 28&
EMERFHBE

(a) BIARIFELERBRIBAVRENAEE

(b) FERBBENEE

© HEN EERREZASFEIABRS
Uk  RBTZERT

@) EREERENERRESE L RERN
RE ;

(&) T (FIEMBTREREH) MR

() BEBREREELOATHS -

FNE HBERR

1. General

The Office of the Telecommunications Authority (OFTA) Trading Fund was
established on 1 June 1995 under the Legislative Council Resolution passed on
10 May 1995 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance
(Cap. 430). By virtue of section 25 of the Communications Authority Ordinance
(CAO) (Cap. 616) which came into operation on 1 April 2012, the OFTA Trading
Fund was renamed as the Office of the Communications Authority Trading
Fund (the Fund) on the same date. The Fund serves as the executive arm of
the Communications Authority (CA), which is a statutory body set up under
the CAO to administer and enforce the Broadcasting Ordinance (Cap. 562),
the Telecommunications Ordinance (Cap. 106) and the Unsolicited Electronic
Messages Ordinance (UEMO) (Cap. 593). The Fund is under the policy portfolio
of the Commerce and Economic Development Bureau of the Government of
the Hong Kong Special Administrative Region (the Government). The principal

activities undertaken by the Fund include:

(@) licensing and regulating telecommunications services and broadcasting

services;

(b) managing Hong Kong’s radio frequency spectrum;

(c) providing advisory, planning and support services on telecommunications,
broadcasting, anti-spamming matters to the Government;

(d) overseeing technical standards and representing the Government on
international affairs;

(e) enforcing the UEMO; and

(f)  ensuring the enforcement of fair competition in relation to telecommunications

and broadcasting sectors.
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RAFSERaRpffaE
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2.

(a)
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B BEREREEGMASRBIME
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= AgRARSEABRERAER
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2.

(a)

(b)

Significant accounting policies

Statement of compliance

These financial statements have been prepared in accordance with
accounting principles generally accepted in Hong Kong and all applicable
Hong Kong Financial Reporting Standards (HKFRSs), a collective term which
includes all applicable individual HKFRSs, Hong Kong Accounting Standards
(HKASs) and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (HKICPA). A summary of the significant accounting
policies adopted by the Fund is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements
is historical cost.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis
for making judgements about carrying values of assets and liabilities that
are not readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current
and future periods.

Chapter 9 Financial Results
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HA 5 ERaREE NOTES TO THE FINANCIAL STATEMENTS

(BR¥FRIFLEES) - BT £ 8B LB F i ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. TEFETBR (#48) 2. Significant accounting policies (continued)

(b) FEMBEHRMER (&) (b) Basis of preparation of the financial statements (continued)
SEESHEERSTTEE AL AL R There are no critical accounting judgements involved in the application
AIBARAV S ST FIET - MEmEARRIEENE of the Fund’s accounting policies. There are also no key assumptions
2R NERSHRERBGTARREE concerning the future, or other key sources of estimation uncertainty at the
ARBREAAR - BN ERER - end of the reporting period, that have a significant risk of causing a material
BEREENEENREDSETREKNR adjustment to the carrying amounts of assets and liabilities in the next year.
B3] -

(c) BE&EE (c) Fixed assets
R1995F6 A 1HERZEEESNEEE The fixed assets appropriated to the Fund on 1 June 1995 were measured
B RUMNRAERKRBIEBRIE1995 initially at deemed cost equal to the value contained in the Resolution of the
FS5R10HBANREPRAMIINMBEAN Legislative Council passed on 10 May 1995. Fixed assets acquired since 1
kK- B199°F 6 1HEBENBEEE June 1995 are capitalised at the actual costs of acquisition or installation.

& IRABENERNERRAS AR -

) % LERET (i) Property, plant and equipment
Y -~ BB NBVIEBIRBEAE The following items of property, plant and equipment are stated at cost
MR ETITE LT MREBES IR less accumulated depreciation and any impairment losses (note 2(d)):
(MzE2(d)) -

- AR RAMEREMN Tt LA + land dassified as held under a finance lease and building held for
NEFMBERYEE own use situated thereon;

 RIEBELRTIHM > BREEMEEER « plant and equipment, including telecommunications and
B BiEERR FRE EKELE broadcasting equipment, computer systems, furniture, fixtures and
Wy © motor vehicles.
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BRI eRE=
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(BR¥FRIFEERS) » B £ERELUBM FITL IR )

NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. EEFEBUR (#8)

(c) BIE&EE (#)

2. Significant accounting policies (continued)
(c) Fixed assets (continued)

() W% RfekHHT (F) @)

Property, plant and equipment (continued)

TERZRRBREME - RIBRS[MHM
SHRAIEREY - R ARG RIS

Depreciation is calculated to write off the cost of items of property,

plant and equipment, less their estimated residual value, on a straight-

B BUERZHBEENAE - B

line basis over their estimated useful lives as follows:

IR ERFERAZIT ¢
- WIRBMER RENRSRS +  land dlassified as held under a over the unexpired term
J=tiunt: i HEE finance lease of lease
. fIRFEELH  EREBREEF +  Buildings situated on leasehold over the shorter of the
HEE A AE land unexpired term of lease
B & PR and their useful lives
REtE
. & S5E124F «  Equipment 5to 12 years
- BEER 54 + Computer systems 5 years
- ERERKE 54 «  Furniture and fixtures 5 years
. EHH 54 + Motor vehicles 5 years

HEWRE » RiBRSMATELRIER
D EMRPEEE ENIREELZE
MERRIORE - TREEERE2E
W an IR AVHERR ©

Gains or losses arising from the disposal of property, plant and

equipment are determined as the difference between the net disposal

proceeds and the carrying amount of the asset and are recognised in

the statement of comprehensive income on the date of disposal.

Chapter 9 Financial Results
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HA 5 ERaREE NOTES TO THE FINANCIAL STATEMENTS

(BR¥FRIFLEES) - BT £ 8B LB F i ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. TEFETBR (#48) 2. Significant accounting policies (continued)
(c) BEEE (#) (c) Fixed assets (continued)
(i) BEEE (i) Intangible assets
| EEBEBANEISTAFEIEK Intangible assets include acquired computer software licences and
EEXRCHNWEMRERELNRBHRLR capitalised development costs of computer software programs.
1B - NERLIRERR AT EAM AT Expenditure on development of computer software programs is
MEEESEEHERNE T capitalised if the programs are technically feasible and the Fund has
BT FENFAZREREHESR sufficient resources and intention to complete development. The
£t - EXERBEEEIELY expenditure capitalised includes direct labour and cost of materials.
RER BEEERKRAEINRR Intangible assets are stated at cost less accumulated amortisation and
SHESE LI RDBREBESIR (KR any impairment losses (note 2(d)).
2(d)) -
M EENBEEIFRI12ENEE Amortisation of intangible assets is charged to the statement of
AET A AFIRLEREIIAZE R comprehensive income on a straight-line basis over the assets’
#EK ° estimated useful lives of 5 to 12 years.
(d) BEEERRE (d) Impairment of fixed assets
BE&EE (BEWE  REKBMANER The carrying amounts of fixed assets, including property, plant and
EE) MREETSEREHERBFT equipment and intangible assets, are reviewed at the end of each reporting
& DEEESERBERR o period to identify any indication of impairment.
MERBESR SEEENKRAESR If any such indication exists, an impairment loss is recognised in the
AR E R AERBEBESES statement of comprehensive income whenever the carrying amount of an
MK HFTATER - EENAIINESERE asset exceeds its recoverable amount. The recoverable amount of an asset is
NEEREHERAREFRAEMETNRS the greater of its fair value less costs to sell and value in use.
=
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. EREFECR ()
(e) LHEERESHMAR

(i)

NhaTERD
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afE-
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TTHESR o

SRR ERIRF IR A B R AR
HEAENRBESR (MF) Jitk
(BaE2(e)V)) °

2. Significant accounting policies (continued)

(e) Financial assets and financial liabilities

(i)

(ii)

Initial recognition

The Fund classifies its financial assets and financial liabilities into
different categories at inception, depending on the purpose for which
the assets were acquired or the liabilities were incurred. The categories

are loans and receivables, and other financial liabilities.

Financial assets and financial liabilities are measured initially at fair value,
which normally equals to the transaction prices plus transaction costs
that are directly attributable to the acquisition of the financial assets or
issue of the financial liabilities.

The Fund recognises financial assets and financial liabilities on the date

it becomes a party to the contractual provisions of the instrument.

Categorisation

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and
which the Fund has no intention of trading. This category includes
debtors, amounts due from related parties, interest receivable,
placement with the Exchange Fund, bank deposits and cash and bank
balances.

Loans and receivables are carried at amortised cost using the effective

interest method less impairment losses, if any (note 2(e)(iv)).
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NOTES TO THE FINANCIAL STATEMENTS

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. EREFECR ()
(e) LREERESMER (4)

2. Significant accounting policies (continued)
(e) Financial assets and financial liabilities (continued)

(i) 2% (#)

(i) Categorisation (continued)

59

(ii)

BNE

ERLEWIRR (1)

BERANR LR ESHEENTAE
ERVEERAE - UREBDERES
BRI SRS YT % » BFRF
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(REAMBEHE) ANTERE
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BAFM R

Loans and receivables (continued)

The effective interest method is a method of calculating the amortised
cost of a financial asset or a financial liability and of allocating the
interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future
cash receipts or payments through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability. When calculating
the effective interest rate, the Fund estimates cash flows considering
all contractual terms of the financial instruments but does not consider
future credit losses. The calculation includes all fees received or paid
between parties to the contract that are an integral part of the effective

interest rate, transaction costs and all other premiums or discounts.

Other financial liabilities

Other financial liabilities are carried at amortised cost using the effective
interest method.

(iii) Derecognition

A financial asset is derecognised when the contractual rights to receive
the cash flows from the financial asset expire, or where the financial
asset together with substantially all the risks and rewards of ownership
have been transferred.

A financial liability is derecognised when the obligation specified in the

contract is discharged or cancelled, or when it expires.
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2. EREFECR ()
(e) LREERESMER (4)

(iv) ERMEEMNFRE

SRR ERIRAAREEN SE RS
HRERBETME  LIEEBEE I
BENWREER - IGFEEEER -
BEBRSREEENREERRK
ERANXAERSNFAEREEFAR
BeRENRECRNER  £2H
Wik 3 NHERR © ERVERB BN EERN
HEmA - MEE CEpEBRRESR
RB|EMEMHHER > ERERSE
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(f) BEFER

0)

0

RE (BBGEA) (F1128) > @8
ESWERKEE - BEFEREE
ESBABF—RBAST —E58
DIREBRNEHR (BR2FNER) @ &
RIRRRE (BBEGE) NREFFT
8 - AFERBFEHH /A
B IERER N EER B ERNED

KB RAFEHERBIRNIRZER
SRR EERHEL LEERH
BERSTERTAF BAR - MBERENU
TFEERATREMAE -

2. Significant accounting policies (continued)

(e) Financial assets and financial liabilities (continued)

(iv) Impairment of financial assets

The carrying amounts of loans and receivables are reviewed at the
end of each reporting period to determine whether there is objective
evidence of impairment. If any such evidence exists, an impairment
loss is recognised in the statement of comprehensive income as the
difference between the asset’s carrying amount and the present
value of estimated future cash flows discounted at the asset’s original
effective interest rate. If in a subsequent period, the amount of such
impairment loss decreases and the decrease can be linked objectively
to an event occurring after the impairment loss was recognised, the
impairment loss is reversed through the statement of comprehensive

income.

(f) Notional profits tax

i)

(ii)

The Fund has no tax liability under the Inland Revenue Ordinance
(Cap.112). However, the Government requires the Fund to pay to the
General Revenue an amount in lieu of profits tax (i.e. notional profits
tax) calculated on the basis of the provisions of the Inland Revenue
Ordinance. Notional profits tax expense for the year comprises current

tax and movements in deferred tax assets and liabilities.

Current tax is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax payable in respect of

previous years.
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2. EEEEBUR (#8)

(f) 2EFER (F)

(iit)

BRI E E KRR EDBIA B K
ERBNERMEEREESL - EFEE
REREEENGENRAERETH
HEIEEMEE - EERAREETAH
RERBBERLTAERMELS

FTBELER A EELATBARRAESD
BERBBEA MEHRERALIEHEE
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EERFNEBRBEIREEELE
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BB KRR - BRERAEEREE
PAREREIRFTE

BB AR E ERREEN S EREH
fERBETRE » HERR/AREILE
EHERRBANUBRZERBEF
& BIZAMSEIREEREERIR © &H)
BREER AR R E R AR AT BE
R -

(9) WHARERD

&

0)

BWERETANELZRA  TEERE
REANTEIR as PN - IRF BRI
FEIR IR ISR WHESR - A SR
BRI 2RI SRR

BAFEMR R

2. Significant accounting policies (continued)
(f) Notional profits tax (continued)

(i) Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between the
carrying amounts of assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise from unused tax

losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets to the extent that it
is probable that future taxable profits will be available against which the

assets can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the
expected manner of realisation or settlement of the carrying amounts
of the assets or liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at the end of
each reporting period and is reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow the
related tax benefit to be utilised. Any such deduction is reversed to the
extent that it becomes probable that sufficient taxable profit will be
available.

(9) Revenue recognition

(i)  Licence fees received are credited to deferred income and amortised to
profit and loss over the validity period of the licences. Service income
is recognised when services have been provided. Interest income is

recognised as it accrues using the effective interest method.
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2.

(9)

EREFBUR (F8)
WA ()
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REREW R

EAL
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2.

(9)

(h)

Significant accounting policies (continued)

Revenue recognition (continued)

(i) Realised gains or losses on financial instruments are recognised in the
statement of comprehensive income when the financial instruments are
derecognised. Changes in fair value of trading financial instruments
are recognised as revaluation gains or losses in the statement of
comprehensive income in the period in which they arise.

(iii) Other income is recognised on an accrual basis.
Employee benefits

The employees of the Fund comprise civil servants and contract staff.
Salaries, staff gratuities, and annual leave entitlements are accrued and
recognised as expenditure in the year in which the associated services are
rendered by the staff. For civil servants, staff on-costs, including pensions
and housing benefits provided to the staff by the Government, are charged

as expenditure in the year in which the associated services are rendered.

For civil servants employed on pensionable terms, their pension liabilities
are discharged by reimbursement of the staff on-cost charged by the
Government. For other staff, contributions to the Mandatory Provident
Fund (MPF) Scheme are charged to the statement of comprehensive income
as incurred.

Related parties

The Fund is a separate accounting entity within the Government established
under the Trading Funds Ordinance. During the year, the Fund has entered
into transactions with various related parties, including government bureaux
and departments, trading funds and financially autonomous bodies
controlled or significantly influenced by the Government, in the ordinary
course of its business.
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2. TEGETBR (#48) 2. Significant accounting policies (continued)

(j) 4ShiminE (j) Foreign currency translation
FRALMNERBMNR 5B BNRE Foreign currency transactions during the year are translated into Hong Kong
PERBME BT - UBTIMNE RS dollars using the spot exchange rates at the transaction dates. Monetary
N EBEEREEHMUREHHEEREN assets and liabilities denominated in currencies other than Hong Kong dollars
WHERRE ABTT - FTEIMNESKREER are translated into Hong Kong dollars using the closing exchange rate at the
HEDEM R ATER © end of the reporting period. All foreign currency translation differences are

recognised in the statement of comprehensive income.

k) RERFRHAE (k) Cash and cash equivalents
B MNERRSBERSMBITES - LU Cash and cash equivalents include cash and bank balances, and other
K H A A BRI A E M BRI S VS HA short-term, highly liquid investments that are readily convertible to known
KESERBMNEEZBRARARNNE amounts of cash and subject to an insignificant risk of changes in value,
& BEREASEAREEESH B A ES having been within three months of maturity when placed or acquired.
=fER -

() BERIEERE (I) Provisions and contingent liabilities

63 ENE

WARERENFHABELENEER
£ METZEEARSERE R @I
o WA A SRR KSR
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IS ER R IR A BENEBUE » SR EE
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BAFEMR R

Provisions are recognised for liabilities of uncertain timing or amount when
there is a legal or constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made. Where the time
value of money is material, provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be
required, or the amount cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.
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2. TEGETBR (#48) 2. Significant accounting policies (continued)

(m) FETHE BTN B AN BRELRNZE (m) Impact of new and revised HKFRSs

ERSIASERM Y LIEASFEE The HKICPA has issued a number of new and revised HKFRSs that are first
ERRH TR ETNE B BRE % effective for the current accounting period. There have been no changes to
Al - WANKYBHREMEBENFEENS the accounting policies applied in these financial statements for the years
FTBUR » WRAZEREMBIALE - & presented as a result of these developments. The Fund has not applied any
EESISBRMERASTHRARERN new standard that is not yet effective for the current accounting period (note
RSB BEHRELER (FE24) - 24).
3. EX% 3. Turnover
2013 2012
BEERE Telecommunications licence fees
h B8 — = Licences — Private 38,818 36,744
RN S Licences — Public 327,629 311,332
ERRRE R E Broadcasting licence fees 45,766 -
mEE A TIRIARES (FI5E22()) Services provided to related parties (note 22(a)) 26,622 22,858
FEIRUA Miscellaneous revenue 416 428

439,251 371,362

Chapter 9 Financial Results 64



BHEHEERRAE 2012 13FEEEESHLEE

BAfSERER Financial Statements

HA 5 ERaREE NOTES TO THE FINANCIAL STATEMENTS

(BR¥FRIGLEES) - BT £ 8B LB F LI ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

4, BIERAK 4. Operating costs
2013 2012
BTHA Staff costs 284,494 220,963
B NE: N DN Accommodation costs 32,198 10,166
EERX Operating expenses 31,873 19,155
THEX Administrative expenses 12,667 8,454
S Consultancy fees 1,982 4,771
M~ RELBIMITE Depreciation of property, plant and equipment 10,743 9,756
M & EHE Amortisation of intangible assets 442 488
EZrER Audit fees 463 416
374,862 274,169
5. Efthllg A 5. Other income

2013 2012

FELIAFEFINRINERLE ERFI EWA Interest income from financial assets not at fair value
INEESTER Placement with the Exchange Fund 39,792 32,297
WITHER Bank deposits 6,164 7,052
IRITHENR Bank balances 2 3
45,958 39,352
IEIK R Sundry income 550 901
46,508 40,253
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6. BEFIEH

() MEmMEHEFRANRNLEFEHAT

6. Notional profits tax

(@) The notional profits tax charged to the statement of comprehensive income

is arrived at as follows:

2013 2012
AHEBFRFR Current tax
KEEZEFEHVERE Provision for notional profits tax for the year 17,476 22,079
IRIERR TR Deferred tax
A ENES KERE Origination and reversal of temporary differences 512 143
BENER Notional profits tax 17,988 22,222

(b) RIAXHEASFHBAZBRARXFTENYH
tREAT -

(b) The reconciliation between tax expense and accounting profit at applicable

tax rate is as follows:

2013 2012
AMiFHRI A A Profit before tax 110,897 137,446
HREBRNERZE16.5% (20124 1 16.5%) Tax at Hong Kong profits tax rate of 16.5% 18,298 22,678

FTENBIE (2012: 16.5%)

— R ERIA One-off tax reduction (10) (12)
AAHIBHAZIHIEE Tax effect of non-deductible expenses 726 726
IEFEERMA N IEE Tax effect of non-taxable revenue (1,026) (1,170)
ZERIEZH Notional tax expense 17,988 22,222

7. BIEEERIHRE

EE&ERREEUE2EWS (RNEENS
WA~ ZONEREEFHRIF BRI R
MEBMF S ) BRUBEEETFERT
BHEIX  BEEERREYF KBNS
Mo URENEE - AMRAIRREE @ BH
SEESILIEINESFEIEEEBRLORE
REE6.7% (20124F 1 85%) -

7. Rate of return on fixed assets

The rate of return on fixed assets is calculated as total comprehensive income

(excluding interest income, notional profits tax on interest income from

placement with the Exchange Fund and interest expenses) divided by average net

fixed assets, and expressed as a percentage. Fixed assets include property, plant

and equipment and intangible assets. The Fund is expected to meet a target rate

of return on fixed assets of 6.7% per year (2012: 8.5%) as determined by the

Financial Secretary.
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8. ¥ - Rufe K234t

8. Property, plant and equipment

TR ERE Ea BHERE FARKE B oz
Land Equipment Computer Furniture Motor Total
and systems and vehicles
buildings fixtures
A Cost
201148 1H At 1 April 2011 220,243 49,959 36,110 32,280 3296 341,888
RE Additions - 1,066 1,717 1,857 867 5,507
& /5 Disposals - 21 (1,050) ) (378) (1,451)
2012438318  At31 March 2012 220,243 51,004 36,777 34,135 3,785 345944
2012648 1H At 1 April 2012 220,243 51,004 36,777 34,135 3,785 345944
RE Additions - 371 3,331 15,810 2,129 21,641
HE / 5EEE Disposals - - (1,431) (295) (675) (2,401)
2013538318  At31 March 2013 220,243 51,375 38,677 49,650 5239 365,184
REHIFE Accumulated depreciation
H2011E481H At 1 April 2011 64,826 42,305 33,219 31,575 2,880 174,805
ERFE Charge for the year 4,849 2,914 1,368 465 160 9,756
&S o] B Written back on disposal - 1) (1,045) @) (378) (1,446)
F20124E3831H At 31 March 2012 69,675 45,198 33,542 32,038 2,662 183,115
W2012€E481H At 1 April 2012 69,675 45,198 33,542 32,038 2,662 183,115
FRITE Charge for the year 4,849 2,977 1,531 946 440 10,743
HE S OB Written back on disposal - - (1,431) (295) (675) (2,401)
2013538318 At31March 2013 74,524 48,175 33,642 32,689 2427 191,457
IREFE Net book value
2013238318  At31 March 2013 145,719 3,200 5,035 16,961 2,812 173,727
2012438318 At 31 March 2012 150,568 5,806 3,235 2,097 1,123 162,829

FNE HBERR
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9. BMILEE 9. Intangible assets
ERSEhRRE R R B R E A
Computer software licences and
system development costs
2013 2012
2% Cost
FH4 At beginning of year 8,783 7,919
B Additions 1,233 864
HFEf% At end of year 10,016 8,783
RETHESH Accumulated amortisation
F4) At beginning of year 7,258 6,770
FERHEEE Charge for the year 442 488
F# At end of year 7,700 7,258
IRESFE Net book value
FHR At end of year 2,316 1,525
10. JMEEEFM 10. Placement with the Exchange Fund

NERESHEREHRABTEG,268.7TE#IT  The balance of the placement with the Exchange Fund amounted to

(20124F 1 7f82,22418%7T) » EHh7E  HK$762,687,000 (2012: HK$722,241,000), being the original placement of
EBILAREE  6,268. 78T (20124 : HK$700,000,000 plus interest paid of HK$62,687,000 (2012: HK$22,241,000)
2,224 1 E#TT) ARSHFERASDAEEBR  but not yet withdrawn at the end of the reporting period. The term of the
KIBIHAE - ZIFAEH0E (BFEFHRE  placement is six years from the date of placement, during which the amount of
) 0 IR BEREURBER ° original placement cannot be withdrawn.

HEESHERANEREGFTIABEMNEEESE  Interest on the placement is payable at a fixed rate determined every January.
E o ZEXRAESKREMABAGERTY  The rate is the average annual investment return of the Exchange Fund’s
FEREOR  RIFEHIEESESIEL—  Investment Portfolio for the past six years or the average annual yield of three-
BEENEHEZKLZS  UWETEEES  year Exchange Fund Notes for the previous year subject to a minimum of zero
o RNRAE0% - 2013FMEEEXRAESTHE  percent, whichever is the higher. The interest rate has been fixed at 5.0% per
5.0% » 20125 B EFH5.6% ° annum for the year 2013 and at 5.6% per annum for the year 2012.
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1. IEEMRFR

FEF BN R NFERRVEER AR B Z N EE

T

11. Deferred tax

Deferred tax recognised in the statement of financial position arises from
depreciation allowances in excess of the related depreciation and amortisation.

The movements during the year are as follows:

2013 2012
TR Balance at beginning of year 1,239 1,096
ReEERANER Charged to statement of comprehensive income 512 143
FHAERR Balance at end of year 1,751 1,239

12. @B R
VERERT R B R B BT R ORI T

BEFRAAVEENRMENGTEE (5
REyEE2()) »

13. SEFEUTA

It 7Rk IO KR R A B 7 R B SH D RE IR B U
TEER o

14 S BEEEAR

R BITHEBRESHIRE

12. Provision for employee benefits

This represents the estimated liability for employees’ annual leave and obligations
on contract-end gratuities payable to contract staff for services rendered up to

end of the reporting period (also see note 2(h)).

13. Deferred income

This represents the balance of licence fee income to be amortised over the
remaining validity period of the licences.

14. Trading fund capital

This represents the Government'’s investment in the Fund.

2013 2012

LEEIISEES S o

FNE HBERR

Balance at beginning and end of year 212,400 212,400




OFFICE OF THE COMMUNICATIONS AUTHORITY  TRADING FUND REPORT 2012/13

BAfSERER Financial Statements

HA 5 ERaREE NOTES TO THE FINANCIAL STATEMENTS

(BR¥FRIGLEES) - BT £ 8B LB F LI ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

15. BRHE 15. Development reserve
L& Ty R E R B B IR B3R AR S bl o This is a reserve serving as a regulating mechanism to meet the target return.
2013 2012
FH) R HAERR Balance at beginning and end of year 690,165 690,165
16. REBEF 16. Retained earnings
2013 2012
FEAESR Balance at beginning of year - -
FEMR2HEKES Total comprehensive income for the year 92,909 115,224
B S Proposed dividend (92,909) (115,224)
FHAERR Balance at end of year - -
17. BERR 17. Proposed dividend

FABFERE SR RIEFEEMREMEWEELEET  The proposed dividend to the Government is based on the total comprehensive
REBREERBERENERESESSIZES]  income for the year and the target dividend payout ratio of 100% (2012: 100%)
HHIT00% EZKREXR (20124 1 100%) /E stated in the annual business plan approved by the Secretary for Financial Services

i o and the Treasury.
2013 2012
FREER Balance at beginning of year 115,224 90,193
BEAKE Dividend paid (115,224) (90,193)
BRRE Dividend proposed 92,909 115,224
FHGERR Balance at end of year 92,909 115,224
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18. RERERIRE

18. Cash and cash equivalents

2013 2012

REe MIRITHERR Cash and bank balances 904,966 12,122

RITHER Bank deposits 383,700 369,800

1,288,666 381,922

BT REHIRR A =B B LI EAER1TIERR Less: Bank deposits with original maturity (329,400) (362,800)
beyond three months

RENERRS Cash and cash equivalents 959,266 19,122

19. BARKIE

R2013F3A31H » EEESHREBEMH
WERPEHERBNEARFENT

19. Capital commitments

At 31 March 2013, the Fund had capital commitments, so far as not provided for

in the financial statements, as stated below:

2013 2012
BN Contracted for 1,365 611
EEEREEHAREN Authorised but not contracted for 6,032 3,271
7,397 3,882

20. HHE*AE

R2013F3R31H » RNEEBUEEEM K
SHENARKRREREERBERNT ¢

20. Lease commitments

At 31 March 2013, the total future minimum lease payments under non-

cancellable operating leases for leased properties were payable as follows:

2013 2012

—FR Not later than one year - 4,498
—FREARZRAFE Later than one year but not later than five years - 1,500
- 5,998

FNE HBERR
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21. Hitbrkig

Y 7ERERELIIME B R B AR L FE RS
HERPZERABRNIRSEE  THEM
EEER201 2611 AR —BELRERER
B BEEMEN TREERFE L &
BR2012F10A 9O RATHIRMESE » &
EESREH2012F11B1HZE2014410A
318 Rt BIRHRIBRLEFRA

FR - SEESERAEIRA0.488TT -
2013%3H31H » @BESHAEIMARIN
AYER324.6BHTT ©

22. FAEATHIRZS

REEHBHRERASFRBENR S5 - LREE
ATERFEETHEMERRZHENT ¢

(@ MEBEATRERENREBERE
1,385,180 (20124 1 996.58
BIT) NEAMKIRE - DUREE
1,27718#7T (20124 © 1,289.38 %
JT) BRI ARERT

b)) EREALTRENRESERAZIS
FAX ~ REMEE  ZE2RR ~ PRE
BANE EEASHELRBRTH
3,876.98#7T (2012 4 1 1,839.58
Bit) R

21. Other commitments

To help resolve billing disputes in deadlock between telecommunications
service providers and their customers outside the judicial system, a voluntary
Customer Complaint Settlement Scheme was set up in November 2012 for a
trial period of two years by the Communications Association of Hong Kong. By a
Memorandum of Understanding signed on 9 October 2012, the Fund has agreed
to contribute the set-up costs and the operating costs to the scheme from 1
November 2012 to 31 October 2014.

During the year, the Fund had contributed HK$904,000 to the scheme. The
outstanding commitment of the Fund to contribute to the scheme as at 31
March 2013 was HK$3,246,000.

22. Related party transactions

Apart from those separately disclosed in the financial statements, the other

material related party transactions for the year are summarised as follows:

(@)  services provided to related parties included advisory and project services
amounting to HK$13,851,000 (2012: HK$9,965,000) and frequency
assignment and protection services amounting to HK$12,771,000 (2012:
HK$12,893,000);

(b) services received from related parties included accommodation, repairs
and maintenance, legal advice, central administration and auditing.
In total, the Fund incurred HK$38,769,000 on these services (2012:
HK$18,395,000); and
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22. REATRIRS (#&) 22. Related party transactions (continued)

(0 MEBEATEESNECEEBIEEMER (©  fixed assets acquired from related parties included telecommunications
B REREEMER - SLEEMREB equipment, furniture and fixtures and motor vehicles. The total amount
1,584.88% (2012 £ : 202.68% for these assets amounted to HK$ 15,848,000 (2012: HK$2,026,000).
JT) °

B A TIRA SR ABE A HIRHEHIARTS > 40 Services provided by or to related parties were charged at the rates payable by
RIRFIRAEARIEM - BIIRATEXNRISEEW  the general public where such services were also available to members of the
2 MZRBREEEATIRM - BlZ+EU public, or on a full cost recovery basis where such services were only available to
IR AHREINE - HEEATAENETEE  related parties. Fixed assets supplied by related parties were charged at full cost.
EETRRAMNE -

MN2013FE3A31HHEBEA T ZMAEERT  Balances with related parties as at 31 March 2013 are set out in the statement of

EIN S A financial position.

23. IR PEEIE 23. Financial risk management

(@) WEBR (@) Investment policy
RIBHEBIMNMAKRER - REBRERRE To provide an ancillary source of income, surplus cash is invested in a
Rem I AMKRERS - REMESBE portfolio of financial instruments. The portfolio includes fixed deposits. It
EHER - @EESBERRE  FTad is the Fund’s policy that all investments in financial instruments should be
MTENKEERBRAKE - principal-protected.

(b) &Rk (b)  Currency risk
B Ekeem TENATESRKIR Currency risk is the risk that the fair value or future cash flows of a
EREGRERERSHMKEMNE financial instrument will fluctuate because of changes in currency
B o exchange rates.
HREEESRAL IS/ T EHLUE The Fund basically does not have significant exposure to currency risk as
TUET R AR LEAMBEBERNEH substantially all of its financial instruments are denominated in Hong Kong
g - dollars.
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23. ABREBEIE (/&) 23. Financial risk management (continued)

(c) EERE () Creditrisk
FERRESHTIAN—FAFEERR Credit risk is the risk that one party to a financial instrument will fail to
BEERITEEMSIBE —AEXMBEL discharge an obligation and cause the other party to incur a financial loss.
A ER
LEASNEERREIEZTURNIRITRE The Fund’s credit risk is primarily attributable to bank deposits, bank
R SRITHEBRAINEE ST - balances and placement with the Exchange Fund.
RESREEERR - FTERITHER To minimise credit risks, all bank balances and fixed deposits are placed
TE RS ERN B BINFREERIT © with licensed banks in Hong Kong.
ERINERESER  HBBEERKE For the placement with the Exchange Fund, the credit risk is considered to
1K - be low.
LEESNESREENTSEERRME The maximum exposure to credit risk of the financial assets of the Fund is
FNEHRE MR AZEENREE - equal to their carrying amounts at the end of the reporting period.

(d) REBEERERE (d) Liquidity risk

nBES ARSI TRORE K
AR T FIBEI MBI -

SERSHBEIRNRENEMNE
AEBEETHNRBES  KREBRBE
SRR BERALDESEEIMAEN
EANESHR - BRNEBESHEAR R
BHREBES  HASESERKTE
-

Liquidity risk is the risk that an entity will encounter difficulty in meeting

obligations associated with financial liabilities.

The Fund manages liquidity risk by forecasting the amount of cash
required and monitoring the working capital of the Fund to ensure that
all liabilities due and known funding requirements could be met. As the
Fund has a strong liquidity position, it has a very low level of liquidity risk.
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23. IBREBEIE (/&) 23. Financial risk management (continued)
(e) FIz=EBE (e) Interest rate risk

BNE

X BRIERT IS REB M| BUEE
MR - MXERAE—T D R/RATFE
NEXEBLBEERENERLE

AFENXERZESH T ANATE
SRS XEEMRBAIER - AR
LEESINATRRITEIIREEAN X
BHE - BHEHNR TR EBEER
HAFERS TR - A > ARELRE
FITREHE R AETIR - THIGA R
TASFELRMEMNESNERN R H
i o

RERENXEREETH T EIRRK
BEMESRTSN REBMKEHIE
b2 - @BEESHMHMBSRENXER
R RENESRANFERE -

BAFM R

Interest rate risk refers to the risk of loss arising from changes in market
interest rates. This can be further classified into fair value interest rate risk
and cash flow interest rate risk.

Fair value interest rate risk is the risk that the fair value of a financial
instrument will fluctuate because of changes in market interest rates.
Since all of the Fund's bank deposits bear interest at fixed rates, their fair
values will fall when market interest rates increase. However, as they are
all stated at amortised cost, changes in market interest rates will not affect

their carrying amounts and the Fund’s profit and reserves.

Cash flow interest rate risk is the risk that future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
Fund’s exposure to cash flow interest rate risk is small as it has no major
floating-rate investments.
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23. ABREBEIE (/&) 23. Financial risk management (continued)

(f)  HiBA#EEbE ()  Other financial risk
SEACANGFIHEEIEESE The Fund is exposed to financial risk arising from changes in the interest
REZE (MIEE10) BN ZEE S rate on the placement with the Exchange Fund which is determined every
A - R201343A31H » 1£2012 January (note 10). It was estimated that, as at 31 March 2013, a 50 basis
201 3FER SR, EA50EFE 2L point increase/decrease in the interest rates for 2012 and 2013, with all
MEMRZAENERLT @ E5TFE other variables held constant, would increase/decrease the profit for the
BN EEEEIN, R4 318.48%E 7T year and reserves by HK$3,184,000 (2012: HK$2,751,000).

(20124 : 275.1837T) °
(9) 2DAFE (g) Fair values

ERMSERSNE/M T ENATE
RRBEENREMERANTHISRERE
E o AMRERETIEWE - AILIRESK
HitnfH AT AR RS PR AR
BEMEHEATE -

FrE et TR LISEHE A EHESHE
ERRKNESBEMBARREATIR -

The fair values of financial instruments quoted in active markets are based
on their quoted prices at the end of the reporting period. In the absence
of such quoted market prices, fair values are estimated using present value
or other valuation techniques, using inputs based on market conditions
existing at the end of the reporting period.

All financial instruments are stated in the statement of financial position

at amounts equal to or not materially different from their fair values.
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24. ERHEMNEE2013%F3
B 31HIEFEmARENAY
flﬁT #h 2B K sE Ry Bl

=02
ﬁb,‘? i’-

BEEAMHHRERHZA > BESHMAEE
BAZIRMEE] ~ MTERI MR - HhBRENE
F2013F3A3TALLFEHREN  TMRE
RAIEAR Bk PR MAMEST ~ #TZERI &
Y

SEESIEHZFER] - MERLRBEER
TX?H%@F'%EHE@FEE’J%%LW.:HE HEH
IR  EERSEHNERARNZEE
5] #TEAI KRB AR HEBEESHE
TERR R BN TR ERTE -

T B EERNEE] ST ERI A REE 5I B &
HOR SRR A AT A SAE R T OB B

FNE HBERR

24. Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the year ended 31 March 2013

Up to the date of issue of these financial statements, the HKICPA has issued a
number of amendments, new standards and interpretations which are not yet
effective for the year ended 31 March 2013 and which have not been early
adopted in these financial statements.

The Fund is in the process of making an assessment of what the impact of these
amendments, new standards and interpretations is expected to be in the period
of initial adoption. So far it has concluded that the adoption of them is unlikely
to have a significant impact on the Fund's results of operations and financial

position.

The following developments may result in new or amended disclosures in future

financial statements:
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24. Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the year ended 31 March 2013

(continued)

LT Bk 2 & RaRY

FETHARAR

Effective for accounting
periods beginning on or after

ERETHEAETIS (RIEFT) THB®RERN
2, NEF] - Hib2EWRIEENER

EREHEAIE1958(2011) TRERF

BRETERE32R TSI R 2R, W
7] —emEERSR B EIEH

EERIDERISEICY T EENE , Ml —

FFEREE W OISERRIKRE

EAVBREERNE TR "SMTE  #KE,

MER] — I - SR EERSR A ERH

BBMHREEAESE "SHMTH,

R BHREERE135% TATEFE,

Amendments to HKAS 1 (Revised), Presentation of
Financial Statements — Presentation of ltems of

Other Comprehensive Income

HKAS 19 (2011), Employee Benefits

Amendments to HKAS 32, Financial Instruments:
Presentation — Offsetting Financial Assets and

Financial Liabilities

Amendments to HKAS 36, Impairment of Assets —
Recoverable Amount Disclosures for Non-Financial Assets

Amendments to HKFRS 7, Financial Instruments: Disclosures
— Disclosures — Offsetting Financial Assets and Financial
Liabilities

HKFRS 9, Financial Instruments

HKFRS 13, Fair Value Measurement

2012478 1H
1July 2012

2013F1A1H
1 January 2013

2014FE1R18
1 January 2014

201441R1H
1 January 2014

2013F1R1H
1 January 2013

2015F181H
1 January 2015

2013F1R1H
1 January 2013
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