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2024/ 25 F E R FEARN Financial Results 2024/25

1. HBAMEEEEME » 2024 25FER 1. 2024/25 was a challenging year for the OFCA Trading
RmkEN—5F - FREIER2023,244F Fund. The loss for the year rose to HK$27.9 million from
E891,5008 BT EFAE2,7908 BT ° BEE HK$15.0 million in 2023/24. For the rate of return on
BEEFEFERRRAEEMN-48.8% Bk average net fixed assets (ANFA), it dropped to -59.3%* from
FE-59.3%% » TEIZEEL HILINFTE - -48.8% last year, which was primarily the result of an increase

in operating expenditure.

2. EFENARLI6TERTT  BMEFRA.794E 2. The total revenue at HK$496.7 million was higher than the
BrAam TERRZREEEBEENKRAR amount of HK$479.4 million last year mainly due to increase
RETEWTAE D o in revenue from licence fees as well as sundry income.

3. EXHAE 2024 25FEMELTH EF6.1% 3. On the expenditure side, the total expenditure rose by 6.1%
E52468%8 > FEFERSETER ~ && to HK$524.6 million in 2024/25 mainly due to increase in
B MITERE L0 - mEpa S B FAIER staff costs, operating expenses as well as administrative
EERI BN A 75 AR D Tk o expenses, partly offset by decrease in consultancy fees and

accommodation costs.

*BEESEEERERHREREEZEKE (REE BN * The rate of return on ANFA is calculated as total comprehensive income (excluding,
) MEWANFEZY) BRUEEEEFSFERAEF if any, interest income and interest expenses) divided by average net fixed assets,
EHESX BETEEROIEYE BEREMNETRE and expressed as a percentage. Fixed assets include property, plant and equipment

o and intangible assets only.
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2024/ 25F EBFEARR  Financial Results 2024/25

HBEE : Highlights of the financial performance:
2024/25 2023/24
BE8T BEAT
HK$’'m HK$'m
A Revenue 496.7 479.4
T Expenditure 524.6 494.4
518 Loss (27.9) (15.0)
EEEEFRHERERE Rate of return on ANFA -59.3% -48.8%
KA Revenue

MR % Licence fees
83.4% (83.9%)

fR% % Service charges
5.5% (5.6%)

FEU A Interest income
10.3% (10.3%)

T8 Miscellaneous
0.8% (0.2%)

3% 1 Expenditure

%48 Operation
16.1% (13.3%)

8T Staff
79.5% (81.5%)

& [ #i44 Depreciation & amortisation
4.1% (4.5%)

EAM Consultancy
0.3% (0.7%)

T iESENB2023, 24 EHT
In parentheses are 2023/24 figures
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Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Auditor’s Report
To the Legislative Council

Opinion

| certify that | have examined and audited the financial statements
of the Office of the Communications Authority Trading Fund set
out on pages 63 to 98, which comprise the statement of financial
position as at 31 March 2025, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements,
including material accounting policy information.

In my opinion, the financial statements give a true and fair view of
the state of affairs of the Office of the Communications Authority
Trading Fund as at 31 March 2025, and of its results of operations
and cash flows for the year then ended in accordance with HKFRS
Accounting Standards as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in accordance with the manner provided in section 7(4) of
the Trading Funds Ordinance (Cap. 430).

Basis for opinion

| conducted my audit in accordance with section 7(5) of the Trading
Funds Ordinance and the Audit Commission auditing standards. My
responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements
section of my report. | am independent of the Office of the
Communications Authority Trading Fund in accordance with those
standards, and | have fulfilled my other ethical responsibilities in
accordance with those standards. | believe that the audit evidence
| have obtained is sufficient and appropriate to provide a basis for
my opinion.
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2024/25 Trading Fund Report
SEESHRESE

Report of the Director of Audit

Responsibilities of the General Manager, Office
of the Communications Authority Trading Fund
for the financial statements

The General Manager, Office of the Communications Authority
Trading Fund is responsible for the preparation of financial
statements that give a true and fair view in accordance with HKFRS
Accounting Standards as issued by the HKICPA and section 7(4) of
the Trading Funds Ordinance, and for such internal control as the
General Manager, Office of the Communications Authority Trading
Fund determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the General Manager, Office
of the Communications Authority Trading Fund is responsible for
assessing the Office of the Communications Authority Trading
Fund’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going

concern basis of accounting.

Auditor’s responsibilities for the audit of the
financial statements

My objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Audit Commission auditing
standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these financial statements.

Chapter 7 | Financial Results
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Report of the Director of Audit

As part of an audit in accordance with the Audit Commission
auditing standards, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

— identify and assess the risks of material misstatement of
the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk
of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

— obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Office of the Communications Authority Trading Fund’s
internal control;

— evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the General Manager, Office
of the Communications Authority Trading Fund;
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Report of the Director of Audit

— conclude on the appropriateness of the General Manager,
Office of the Communications Authority Trading Fund's
use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Office of the
Communications Authority Trading Fund’s ability to
continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in my
auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause
the Office of the Communications Authority Trading
Fund to cease to continue as a going concern; and

— evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that

achieves fair presentation.

| communicate with the General Manager, Office of the
Communications Authority Trading Fund regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that | identify during my audit.

T A

Terry Mok
Assistant Director of Audit
for Director of Audit

Audit Commission

6th Floor, High Block
Queensway Government Offices
66 Queensway

Hong Kong

8 September 2025
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2HKRER Statement of Comprehensive Income

ianrmiam (Bxpressed i thousands of Hont Kong dollrs)

KEAEREHZBA Revenue from contracts with customers 4 429,223

EBIERAE Operating costs 5 (494,405)
EEESE Loss from operations (65,182)
HgA Other income 6 50,189

FEBE Loss for the year (14,993)
Hh 2w Other comprehensive income —

FERTEEBE Total comprehensive loss for the year (14,993)
BEEEERHRE Rate of return on fixed assets 7 -48.8%

F67EISEMMIFEAARMIEIREKM—EBSD o The notes on pages 67 to 98 form part of these financial statements.
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Financial Statements

TR RR Statement of Financial Position
1R2025%3831H as at 31 March 2025
(U BT 5)T) (Expressed in thousands of Hong Kong dollars)
i
Note 2024
JERENEE Non-current assets
Y% ~ RE RN Property, plant and equipment 8 126,883
EREEE Right-of-use assets 9(a) 9,859
E|LEE Intangible assets 10 4,590
NEEESER Placement with the Exchange Fund 11 510,847
652179
MENEE Current assets
FEWIE RN R ELfth FE W kIS Trade and other receivables 12, 13(a) 811
FEUSRRE AN L IRER Amounts due from related parties 20 —
RN EEE S FRF R Interest receivable from placement 4,699
with the Exchange Fund
EHEKF S Other interest receivable 14,077
RITER Bank deposits 702,300
RERIFITHEER Cash and bank balances 5,072
_ 726959
Bk =L Current liabilities
FETRFUR: E A FETFIE Trade and other payables 20,447
R ETEH B Provision for employee benefits 14 8,977
FE(SRASE A LIRER Amounts due to related parties 20 33,608
IRIEWA Deferred revenue 13(b) 266,044
HEaR’ Lease liabilities 9(b) 4,800
333,876
MENEERE Net current assets 393,083
BEERERBAG Total assets less current liabilities 1,045,262
JERENAE Non-current liabilities
IEZEUA Deferred revenue 13(b) 97
HEaR® Lease liabilities 9(b) 5,374
EETRFEHHE Provision for employee benefits 14 66,217
71,688
REE NET ASSETS 973,574
BEAREGEE CAPITAL AND RESERVES
EEESEAR Trading fund capital 15 212,400
BREGEE Development reserve 16 690,165
fREEEF Retained earnings 17 71,009
973,574
PIRE Chaucer Leung
ENEESERASE General Manager,
BRSBTS Office of the Communications Authority Trading Fund

BO7EISHIME DA BHIRRN—ED -

The notes on pages 67 to 98 form part of these financial statements.

Chapter 7 | Financial Results
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BFEERER Financial Statements
EREHR Statement of Changes in Equity
HF2025F3831HIEEE for the year ended 31 March 2025
(U BT Ti5)T) (Expressed in thousands of Hong Kong dollars)

Balance at beginning of year 988,567

FREER

FERTEEBE Total comprehensive loss for the year (14,993)

Balance at end of year 973,574

FHEER

F67EISEMMEEAAMIFHRERM—EED o The notes on pages 67 to 98 form part of these financial statements.
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Statement of Cash Flows

HE2025%3831HILLFE for the year ended 31 March 2025
(LB BEFTlL5T) (Expressed in thousands of Hong Kong dollars)
MiEE
Note 2024
SEEAZHRENE Cash flows from operating activities
e Loss from operations (65,182)
THEIEE - Adjustments for:
HIERA Sundry income 574
HE FHEME « RERBMH Gain on disposals of property, plant and (24)
e equipment
I  RERSBINE Depreciation of property, plant and equipment 15,754
FREBERE Depreciation of right-of-use assets 4714
R AR Amortisation of intangible assets 1,696
HEARNFEXH Interest expenses on lease liabilities 390
ﬁﬁ%ﬁﬁ&ﬁ{ﬂﬁl&%&lﬁ (181 / (Increase) / Decrease in trade and other receivables 1,391
bEEA
FERIE A TIRZR (81N) /R (Increase) / Decrease in amounts due from 6,076
related parties
FETR R E At FE (I N Increase in trade and other payables 1,064
FESRREA TIRFUR A Decrease in amounts due to related parties (1,207)
EREASE Increase in deferred revenue 126,927
{EETRHBHERL Decrease in provision for employee benefits (6,067)
BRBBRERRMS JHHIE Amount paid on settlement of restitution claims (662)
SEER (FRA) /FEHERE Net cash (used in) / from operating activities 85,544
REEEZRERE Cash flows from investing activities
NEESED (M), FD (Increase) / Decrease in placement with the 91,226
Exchange Fund
FEEHRA= AR LMRITER Decrease / (Increase) in bank deposits with original (201,600)
"/ (sEm) maturities over three months
BENE RERSMNEREE Acquisition of property, plant and equipment and (13,396)
intangible assets
HE SHEMIE « RERBIFAE Net proceeds from disposals of property, plant 25
35 and equipment
B & Interest received 45507
REEERR (R RePE Net cash from / (used in) investing activities (78,238)
MEERARERE Cash flows from financing activities
YAHEEE Payments of lease liabilities 9(b) (5,080)
REEEMAREEE Net cash used in financing activities (5,080)
RERFRREMIENFE Net increase in cash and cash equivalents 2,226
FNNRERERRE Cash and cash equivalents at beginning of year 6,546
FRORERFARE Cash and cash equivalents at end of year 18 8,772

F67EISEMMEEAARMIFHRERM—EBD o The notes on pages 67 to 98 form part of these financial statements.
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

1. 256 1. General
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The Office of the Telecommunications Authority (OFTA)
Trading Fund was established on 1 June 1995 under the
Legislative Council Resolution passed on 10 May 1995
pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). By virtue of section 25 of the
Communications Authority Ordinance (CAO) (Cap. 616) which
came into operation on 1 April 2012, the OFTA Trading Fund
was renamed as the Office of the Communications Authority
(OFCA) Trading Fund (the Fund) on the same date. The
OFCA serves as the executive arm of the Communications
Authority (CA), which is a statutory body set up under the
CAO to administer and enforce the Broadcasting Ordinance
(Cap. 562), the Broadcasting (Miscellaneous Provisions)
Ordinance (Cap. 391), the CAO, the Telecommunications
Ordinance (Cap. 106) and the Unsolicited Electronic
Messages Ordinance (UEMO) (Cap. 593), as well as the Trade
Descriptions Ordinance (Cap. 362) and the Competition
Ordinance (Cap. 619), and to perform any function under
or by virtue of any Ordinance. The Fund, which is under
the policy portfolio of the Commerce and Economic
Development Bureau of the Government of the Hong Kong
Special Administrative Region (the Government), supports the
principal activities of the CA, as follows:

(@) licensing and regulating telecommunications services
and broadcasting services;

(b)  managing Hong Kong’s radio frequency spectrum;

(c) providing advisory, planning and support services on
telecommunications, broadcasting, anti-spamming
matters to the Government;

(d) overseeing technical standards and representing the
Government on international affairs;

(e) enforcing the UEMO; and

(f)  ensuring the enforcement of fair trading practices and
fair competition in relation to telecommunications and
broadcasting sectors.
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies

(@)

Statement of compliance

These financial statements have been prepared in
accordance with HKFRS Accounting Standards, which
is a collective term that includes all applicable individual
Hong Kong Financial Reporting Standards (HKFRSs),
Hong Kong Accounting Standards and Interpretations
as issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA), and accounting principles
generally accepted in Hong Kong. Material accounting
policies adopted by the Fund are set out below.

The HKICPA has issued certain new or amended
HKFRS Accounting Standards that are first effective or
available for early adoption for the current accounting
period of the Fund. Note 3 provides information on
the changes, if any, in accounting policies resulting
from initial application of these developments to
the extent that they are relevant to the Fund for the
current and prior accounting periods reflected in these
financial statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the
financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRS Accounting Standards requires management
to make judgments, estimates and assumptions that
affect the application of policies and reported amounts
of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical
experience and various other factors that are believed
to be reasonable under the circumstances, the results
of which form the basis for making judgments about
carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may
differ from these estimates.

Chapter 7 | Financial Results
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(b)

(c)

Basis of preparation of the financial statements
(continued)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

There are no critical accounting judgments involved in
the application of the Fund’s accounting policies. There
are also no key assumptions concerning the future,
or other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets
and liabilities in the next year.

Property, plant and equipment

The property, plant and equipment appropriated to
the Fund on 1 June 1995 were measured initially
at deemed cost equal to the value contained in the
Legislative Council Resolution for the setting up of the
Fund. Property, plant and equipment acquired since
1 June 1995 are capitalised at the actual costs incurred.

The following items of property, plant and equipment
are stated at cost less accumulated depreciation and any
impairment losses (note 2(f)):

- leasehold land and buildings held for own use; and

- plant and equipment, including telecommunications
and broadcasting equipment, computer systems,
furniture, fixtures and motor vehicles.
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

()

Property, plant and equipment (continued)

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, on a straight-line basis over their
estimated useful lives as follows:

Leasehold land

over the unexpired term

of lease

- Buildings situated over the shorter of the

on leasehold land unexpired term of lease and

their useful lives

- Equipment 5to 12 years
- Computer systems 5 years
- Furniture and fixtures 5 years
- Motor vehicles 5years

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement
of comprehensive income on the date of disposal.

Depreciation methods, useful lives and residual values

are reviewed at each financial year-end and adjusted
if appropriate.

Chapter 7 | Financial Results
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(d)

Leases

A lease is recognised in the statement of financial
position as a right-of-use asset with a corresponding
lease liability at the lease commencement date, except
that payments associated with short-term leases
having a lease term of 12 months or less and leases
of low-value assets are charged to the statement of
comprehensive income on a straight-line basis over the
lease term.

A right-of-use asset is measured at cost less accumulated
depreciation and any impairment losses (note 2(f)).
The right-of-use asset is depreciated on a straight-line
basis over the shorter of the lease term and the asset’s
estimated useful life.

The lease liability is measured at the present value of the
lease payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund’s incremental
borrowing rate. The lease liability is subsequently
adjusted by the effect of the interest on and the
settlement of the lease liability, and the remeasurement
arising from any reassessment of lease liability or lease
modification.
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(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(e)

()

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programs. Expenditure on development of
computer software programs is capitalised only if the
expenditure can be measured reliably, the programs
are technically feasible, future economic benefits are
probable and the Fund intends to and has sufficient
resources to complete development and to use the
resulting asset. Otherwise, it is recognised in the
statement of comprehensive income as incurred.
Intangible assets are stated at cost less accumulated
amortisation and any impairment losses (note 2(f)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-
line basis over the assets’ estimated useful lives of 5 to
12 years.

Amortisation methods, useful lives and residual values
are reviewed at each financial year-end and adjusted
if appropriate.

Impairment of non-financial assets

The carrying amounts of non-financial assets, including
property, plant and equipment, right-of-use assets and
intangible assets, are reviewed at the reporting date to
identify any indication of impairment.

If any such indication exists, an impairment loss is
recognised in the statement of comprehensive income
whenever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount of an asset
is the higher of its fair value less costs of disposal and
value in use.

Chapter 7 | Financial Results
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(g

Financial assets and financial liabilities

(i)

(ii)

Initial recognition and measurement

The Fund’s financial assets comprise placement
with the Exchange Fund, trade and other
receivables, amounts due from related parties,
interest receivables, bank deposits, and cash and
bank balances.

The Fund’s financial liabilities comprise trade and
other payables, amounts due to related parties
and lease liabilities.

The Fund recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. At
initial recognition, financial assets and financial
liabilities are measured at fair value plus or minus
transaction costs that are directly attributable to
the acquisition of the financial assets or the issue
of the financial liabilities.

Classification and subsequent measurement

The Fund classifies all financial assets as subsequently
measured at amortised cost using effective
interest method, on the basis that they are held
within a business model whose objective is to
hold them for collection of contractual cash
flows and the contractual cash flows represent
solely payments of principal and interest. The
measurement of loss allowances for financial
assets is based on the expected credit loss model
as described in note 2(g)(iv).
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(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(g) Financial assets and financial liabilities (continued)

(ii)

Classification and subsequent measurement
(continued)

The effective interest method is a method of
calculating the amortised cost of a financial
asset or a financial liability and of allocating
and recognising the interest income or interest
expense over the relevant period. The effective
interest rate is the rate that exactly discounts
estimated future cash receipts or payments
through the expected life of the financial asset or
financial liability to the gross carrying amount of
the financial asset or to the amortised cost of the
financial liability. When calculating the effective
interest rate, the Fund estimates cash flows by
considering all contractual terms of the financial
instrument but does not consider the expected
credit losses. The calculation includes all fees
received or paid between parties to the contract
that are an integral part of the effective interest
rate, transaction costs and all other premiums
or discounts.

The Fund classifies all financial liabilities as
subsequently measured at amortised cost using
effective interest method, except for lease
liabilities as stated in note 2(d).

The Fund reclassifies a financial asset when
and only when it changes its business model
for managing the asset. A financial liability is
not reclassified.

Chapter 7 | Financial Results
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(g

Financial assets and financial liabilities (continued)

(iii)

(iv)

Derecognition

A financial asset is derecognised when the
contractual rights to receive the cash flows from
the financial asset expire, or where the financial
asset together with substantially all the risks and
rewards of ownership have been transferred.

A financial liability is derecognised when the
obligation specified in the contract is discharged
or cancelled, or expires.

Impairment of financial instruments

The Fund applies a three-stage approach to
measure expected credit losses on financial
instruments (other than trade receivables)
measured at amortised cost and to recognise the
corresponding loss allowances and impairment
losses or reversals, with the change in credit
risk since initial recognition determining the
measurement bases for expected credit losses:

Stage 1: 12-month expected credit losses

For financial instruments for which there has not
been a significant increase in credit risk since initial
recognition, the portion of the lifetime expected
credit losses that represent the expected credit
losses that result from default events that are
possible within the 12 months after the reporting
date are recognised.
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2. Material accounting policies (continued)

(g

Financial assets and financial liabilities (continued)

(iv)

Impairment of financial instruments (continued)

Stage 2: Lifetime expected credit losses - not
credit impaired

For financial instruments for which there has
been a significant increase in credit risk since
initial recognition but that are not credit impaired,
lifetime expected credit losses representing the
expected credit losses that result from all possible
default events over the expected life of the
financial instruments are recognised.

Stage 3: Lifetime expected credit losses - credit
impaired

For financial instruments that have become
credit impaired, lifetime expected credit
losses are recognised and interest income is
calculated by applying the effective interest
rate to the amortised cost rather than the gross
carrying amount.

Loss allowances for trade receivables are always

measured at an amount equal to lifetime expected
credit losses.

Chapter 7 | Financial Results
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(g

Financial assets and financial liabilities (continued)

(iv)

Impairment of financial instruments (continued)

Determining significant increases in credit risk

At each reporting date, the Fund assesses whether
there has been a significant increase in credit risk
for financial instruments since initial recognition by
comparing the risk of default occurring over the
remaining expected life as at the reporting date
with that as at the date of initial recognition. The
assessment considers quantitative and qualitative
historical information as well as forward-looking
information. A financial asset is assessed to be
credit impaired when one or more events that
have a detrimental impact on the estimated future
cash flows of that financial asset have occurred.

The Fund assesses whether there has been a
significant increase in credit risk since initial
recognition on an individual or collective basis.
For collective assessment, financial instruments
are grouped on the basis of shared credit risk
characteristics, taking into account investment
type, credit risk ratings and other relevant factors.

Placements with banks with an external credit
rating of investment grade are considered to
have a low credit risk. Other financial instruments
are considered to have a low credit risk if they
have a low risk of default and the counterparty
or borrower has a strong capacity to meet its
contractual cash flow obligations in the near term.
The credit risk on these financial instruments is
assessed as not having increased significantly
since initial recognition.
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2. Material accounting policies (continued)

(g

(h)

Financial assets and financial liabilities (continued)

(iv)

Impairment of financial instruments (continued)

When a financial asset is uncollectible, it is written
off against the related loss allowance. Such assets
are written off after all the necessary procedures
have been completed and the amount of the loss
has been determined. Subsequent recoveries of
amounts previously written off are recognised in
the statement of comprehensive income.

Measurement of expected credit losses

Expected credit losses of a financial instrument
are an unbiased and probability-weighted estimate
of credit losses (i.e. the present value of all cash
shortfalls) over the expected life of the financial
instrument. A cash shortfall is the difference
between the cash flows due to the Fund in
accordance with the contract and the cash flows
that the Fund expects to receive. For a financial
asset that is credit impaired at the reporting date,
the Fund measures the expected credit losses as
the difference between the asset’s gross carrying
amount and the present value of estimated future
cash flows discounted at the asset’s original
effective interest rate.

Deferred revenue

If a customer pays consideration, or the Fund has an

unconditional right to consideration, before the Fund

transfers a service to the customer, the Fund recognises

its contract liability as deferred revenue. The Fund

derecognises the deferred revenue and recognises

revenue when the Fund transfers the service and,

therefore, satisfies its performance obligation.

Chapter 7 | Financial Results
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

2. Material accounting policies (continued)

(i)

Revenue recognition

The Fund recognises revenue from contracts with
customers when it satisfies a performance obligation
by transferring a promised service to a customer, at the
amount of consideration to which the Fund expects to
be entitled in exchange for the service.

Interest income is recognised on an accrual basis using
the effective interest method.

Other income is recognised on an accrual basis.

Employee benefits

The employees of the Fund comprise civil servants and
contract staff. Salaries, staff gratuities and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by
the Government, are charged as expenditure in the year
in which the associated services are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement
of the staff on-cost charged by the Government.
For other staff, contributions to the schemes under
the Mandatory Provident Fund Schemes Ordinance
(MPFSO) (Cap. 485) are charged to the statement of
comprehensive income as incurred.
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2. Material accounting policies (continued)

(k)

Related parties

The Fund is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the Fund has entered into
transactions with various related parties, including
government bureaux and departments, other trading
funds and financially autonomous bodies controlled
or significantly influenced by the Government, in the
ordinary course of its business.

Foreign currency translation

Foreign currency transactions during the year are
translated into Hong Kong dollars using the spot
exchange rates at the transaction dates. Monetary
assets and liabilities denominated in currencies other
than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting
date. Exchange gains and losses are recognised in the
statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents include cash and bank
balances, and other short-term, highly liquid investments
that are readily convertible to known amounts of
cash and subject to an insignificant risk of changes in
value, having been within three months of maturity
at acquisition.

Chapter 7 | Financial Results




AR

Financial Results

s’

RAFSERER
M ERRMIEE

(RN - B TS ANF AT )
2. EXGEHEEK (8)

(n HERNEERE

NEERSRRENRAEERNMTE
BEERHNERENEHAEY - MR
BARTZEREARFIEMNHEE
B - TSR SEMIF L AR - &
ERSFEENHRAERE LHEHEL
e R B RE BV B (EREED S © W0 ERAY
KEEEEX - MGRETETZE
BEFRRXVIREFLEE -

BEREERMEETRERMTHEEN
BEEE S RS HEFH A 5FAE
B ZEEEESUSHFEENEX
RER - FRIEARMHEEAEN TR
BE - ERREFARE—RAZR
EMEERETEEEHEENHA
Bff - FEUHBRBIFIURE -
FRIEZAM HEAERERRTREMERE -

3. EFHBRWE

BAGHEAEEM T ETHEEEST
B (BERAMBREGFER) TREER
EHARGHIERER - BRANREMHR
KFIEWMFEMNGETER » WREGLEH
EmA ek -

EERSMRBERNEMEREHERER
TR (MEE22) -

8D BEE | BEKR

Financial Statements

Notes to the Financial Statements
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2,

Material accounting policies (continued)

(n)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Fund has a present legal or
constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money
is material, provisions are stated at the present value of
the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events, are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Changes in accounting policies

The HKICPA has issued certain new or amended HKFRS
Accounting Standards that are first effective for the current

accounting period of the Fund. There have been no changes

to the accounting policies applied in these financial statements

for the years presented as a result of these developments.

The Fund has not applied any new standard or interpretation

that is not yet effective for the current accounting period
(note 22).
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(BR1FEYEEEEN. » BT £ 4RI B I FTLSYT - ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)
4. REBERSHIZHA 4. Revenue from contracts with customers

B E Telecommunications licence fees

hRER — R Licences - Public 323,852

hEEE—= Licences - Private 39,392

EBRERE Broadcasting licence fees 38,847

mREA TR HEARTS (MIEE 20(a)) Services provided to related 26,842
parties (note 20(a))

HIEA Miscellaneous revenue 290

429,223

EEREETREBNBEMMNANITREME The Fund supports the CA to administer and enforce various
B BIE (EBEG) K (EFEHF) - ordinances including the Broadcasting Ordinance and the
CEESHERPRFENNENER B Telecommunications Ordinance. The Fund’s performance
B EBNRFEERERFNEENRAES obligations in contracts with customers mainly involve
H o FHEEBETRELHOREE - €88 licensing and regulating telecommunications services and
EREREEHRENRERETTENE broadcasting services. A licensee is required to pay service fee
£ » WA B EPER R ARTSE - in advance. The Fund satisfies its performance obligation as

the service is rendered and recognises the fee over time on a
straight-line basis.

ERAREANTIRENFEAMKERT For advisory and project, and frequency assignment
UK ARSI RERE - EEESRE and protection services provided to related parties, the
RIEEMARBNRERETT BHYEE - I Fund satisfies its performance obligation as the service is
R [El1 2 BB Ak AR B e R SR AR TS & © rendered and recognises a service fee over time on a full cost

recovery basis.
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BFSERER Financial Statements
AR R MIEE Notes to the Financial Statements
(FRIGRIFEERSN » FTE & BRI R F T (LS ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)
5. E{ERE 5. Operating costs
BTEH Staff costs
FehEMETER Salaries and other staff costs 379,031
(ERENERRESTENER) THYFHEIMHER Contributions to the schemes 24,074
under MPFSO
T R A Accommodation costs 21,438
BIERX Operating expenses 39,757
TR Administrative expenses 3,863
k= Consultancy fees 3,320
Y% -~ RIEER[BMITE Depreciation of property, plant 15,754
and equipment
FREEEITE Depreciation of right-of-use assets 4,714
B B Amortisation of intangible assets 1,696
& &R Audit fees 758
494,405
6. HithgA 6. Otherincome

FEWA Interest income from

NEESER Placement with the 19,269
Exchange Fund

FRITER Bank deposits 30,290

RITHEER Bank balances 56

49,615

HETERA Sundry income 574

@ BEE | BEKR



2024/25 Trading Fund Report
SEESHRESE

BTERER Financial Statements
TS ERFRMIEE Notes to the Financial Statements
(BRIGRIFZEESN » T R BRI B F T (L5 ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)
7. BlEEERIEFHRSE 7. Rate of return on fixed assets
EEEERRREUEZERE (FEE The rate of return on fixed assets is calculated as total
(InEWEE) FIBEKRANFELZH) B comprehensive income (excluding, if any, interest income and
UEEEEFHRERABEMESNE S interest expenses) divided by average net fixed assets, and
RoBETEEROEYE - RERSBIM expressed as a percentage. Fixed assets include property,
MEFEE - R KEERIEE (BEE plant and equipment and intangible assets only. The Fund is
BIEH) FOEETE - TAEFEER SR expected to meet a target rate of return on fixed assets of
EINEBFEETEEBERIHREAS5.2% 5.2% per year (2024: 5.2%) as determined by the Financial
(20244 : 5.2%) ° Secretary under section 6 of the Trading Funds Ordinance.
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A5 ERIRMIEE Notes to the Financial Statements

(BRIFRUEZBESN - BB 2 BRI B I FTL ST ) (Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

8. 1% - HRER M 8. Property, plant and equipment

ITiREE  RfE BEERE FAREKRE HER e
Furniture
Land and Computer and Motor
buildings Equipment systems fixtures vehicles Total

(573 Cost
R2023F481H At 1 April 2023 220,243 80,246 55,954 54,207 7,477 418,127
RE Additions - 7,437 7,068 - 328 14,833
HE 58 Disposals - (395) (295) - (172) (862)
2024 3831H At 31 March 2024 220,243 87,288 62,727 54,207 7,633 432,098
R2024%F481H At 1 April 2024 220,243 87,288 62,727 54,207 7,633 432,098
hE Additions - 715 9,814 560 766 11,855
HE FHEH Disposals - (38) (1,764) (915) (510) (3,227)
20254 3831H At31 March 2025 220,243 87,965 70,777 53,852 7,889 440,726
REHRE Accumulated depreciation
R2023F481H At 1 April 2023 123,014 66,805 44,841 51,321 4,342 290,323
FRIFE Charge for the year 4,849 4,539 4,160 1,085 1,121 15,754
HE /FHi8E1E Written back on disposals - (395) (295) - (172) (862)
2024 3831H At 31 March 2024 127,863 70,949 48,706 52,406 5,291 305,215
R2024%F481H At 1 April 2024 127,863 70,949 48,706 52,406 5,291 305,215
FRITE Charge for the year 4,849 4,035 4,553 1,041 1,060 15,538
HE FTiEmE Written back on disposals - (38) (1,764) (915) (510) (3,227)
2025%3831H At31 March 2025 132,712 74,946 51,495 52,532 5,841 317,526
IREFE Net book value
$2025%3831H At 31March 2025 87,531 13,019 19,282 1,320 2,048 123,200
M2024F3831H At 31 March 2024 92,380 16,339 14,021 1,801 2,342 126,883
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9. HE 9. Leases

(a) FERIEEE

(@) Right-of-use assets

BE
Buildings

2025 2024

5% 3 Cost

FUIRER At beginning and end of year 30,216
FEHRE Accumulated depreciation

F4) At beginning of year 15,643
FERITE Charge for the year 4,714
F& At end of year 20,357
IRERE Net book value

Fi& At end of year 9,859

(b) Lease liabilities

-~

TRETHERRENES) - QFERER
FFIRTEF -

Current
Non-current

The table below shows changes in lease liabilities,

including both cash and non-cash changes.

4

REMERTRENED

XfIHERE
FFIRTEE) :

HESENF S

FR

At beginning of year

Changes from financing

cash flows:

Payments of lease liabilities

Non-cash changes:

Interest expense on lease

liabilities
At end of year

(5,080)
390

10,174
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9. #HE (#&) 9. Leases (continued)
(b) HEAE#E) (b) Lease liabilities (continued)
HEaANRSSWEENSNT 5 The remaining contractual maturities of lease liabilities,
R SRR EENRESnE which are based on contractual undiscounted cash flows,
B are shown below:

—FRN Within one year 5,040

—FRERERN After one year but within 5,040
two years

MEREBERFERN After two years but within 420
five years

10,500

(€ REEWREARZNESHEENT S (c) Expense items in relation to leases recognised in the

IEE statement of comprehensive income

=

HESENFRXH

Interest expense on lease
liabilities

(d) FEPSFH e (d) Total cash outflow for leases

Lease liabilities

HEAR
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10.

Intangible assets

ERERtFEERRERARER

Computer software licences

and system development costs
2025 2024

11.

0% 3
=20)
WE
HE, 58
FHR

Rt

F4

FRHH
HE FTEHE1H
FH

PREFE
FR

NERETFR

NERSEFENIEERASE2,974.88 8T

(20244 : 5181,084.78#7T) » Hrb
SEHBIT (20244F @ 5B#HT) BEXS
2,974.88#7T (20244 : 1,084.7&E7T)
AERSEBAREBHRIERIFE %
ERARAE (BEERER) - BHAXR
BEIRENA S ©

NEESEIF ERESFEIREETNEER
RHE - ZEXAESKREHEGBERE
HFEHEERERR - = FHRBFES
FEL—EEENTEEERE  LURER
BaEA%E » TRA0% ° 2025FFEMEE
BRAGFLIA%  2024BFEAEEIT% °

11.

Cost

At beginning of year 22,121
Additions 629
Disposals (19)
At end of year 22,731
Accumulated amortisation

At beginning of year 16,464
Charge for the year 1,696
Written back on disposals (19)
At end of year 18,141
Net book value

At end of year 4,590

Placement with the Exchange Fund

The balance of the placement with the Exchange Fund
amounted to HK$529,748,000 (2024: HK$510,847,000),
being the principal sum of HK$500,000,000 (2024:
HK$500,000,000) plus interest paid but not yet
withdrawn at the reporting date of HK$29,748,000 (2024:
HK$10,847,000). The term of the placement is six years from
the date of placement, during which the amount of principal
sum cannot be withdrawn.

Interest on the placement is payable at a fixed rate
determined every January. The rate is the average annual
investment return of the Exchange Fund’s Investment
Portfolio for the past six years or the average annual yield of
three-year Government Bond for the previous year subject
to a minimum of zero percent, whichever is the higher.
The interest rate has been fixed at 4.4% per annum for the
calendar year 2025 and at 3.7% per annum for the calendar
year 2024.
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12. Trade and other receivables

FEIRTR
FATRUIA
E R E M EBGUR

13. RERBSHIEER

(@) FEMIRRIRGHIEE

Trade receivables
Advance payments
Deposits and other receivables

210
448
153

13. Contract balances with customers

(@) Receivables and contract assets

EREEBIRHEIRE T E - ERE
H PRI R RS RRTE IR 122 5%
FEWIRR - EERE S W H/EMEHK
BE-

b) BHEE
EEE S M B REITA TR A

BRERFNET - EHBRIERA
SFREIERA - BRADHIOT -

For services provided to licensees, the balance of
receivables at the reporting date is presented as trade
receivables in note 12. The Fund does not have any
contract assets.

Contract liabilities

The Fund’s obligations to provide services to licensees
for which the Fund has received advance payments
from the licensees are presented as deferred revenue in
the statement of financial position, as analysed below:

EIEUTA
EERE

RS
BB A
5t

Deferred revenue

Telecommunications 254,171
licence fees

Broadcasting licence fees 11,854

Miscellaneous revenue 116

Total 266,141

=&
nE
JERE

@ BEE | BEKR

Representing:
Current
Non-current

266,044
97

266,141
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13. Contract balances with customers

(b)

aNaR#E)

—RME - FERBATERRR
 » URHBRERREWEIRIREE
BRI EAFERMEERE - A6
BENERRETRNENE - 15
E205FAF - EREHEREERY
HRREFERMERE - BRMEN
BEMR T BT R R ISR - AR RRtEAR
ST E RIS AT - BRD REERRY
FEREESMEWE—RK  EEKRA
EEREIETEREE P BERRET (3
MAKRET) BRNEENRRZE
1% o BNEMEIRI—REIREIRE
SEREDTAIEMFE AR FIRELE
WABBA » EREMELERA - &
BEETRITE—FATHERBWEA -
REEAREERGHNRERAA
R B -

FRRIEWABSRNERRS) 2550
I

(continued)

(b)

Contract liabilities (continued)

In general, licensees are required to pay licence fees
upon issue of the licence, and on each anniversary
thereafter during the validity period of the licences.
Period of validity for each type of licence varies, ranging
from 1 to 20 years. When a licensee does not pay
licence fee on an anniversary date, the licence may
be suspended or revoked and the contract with the
licensee would become unenforceable. For certain
types of licences, licence fees are to be paid biennially.
The balances of deferred revenue represent the
aggregate amount of the transaction price allocated
to the performance obligations that are unsatisfied
(or partially satisfied) at the reporting date. For the
deferred revenue from biennial licence fees, the Fund
expects to recognise as revenue within two years.
For other deferred revenue, the Fund expects to
recognise as revenue within one year. No consideration
from contracts with customers is not included in the
transaction price.

Significant changes in the balances of deferred revenue
during the year are shown below:

R E 45 BB AFSERERBEER
SRR A TR

I IR TR AT LS A0

Decrease due to recognition (139,025)
as revenue during the
year that was included in
the balances of deferred
revenue at beginning of
year

Increase due to advance
payments received during

the year

265,952
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Financial Statements

Notes to the Financial Statements

(Amount expressed in thousands of Hong Kong dollars, unless otherwise stated.)

14. Provision for employee benefits
This represents the estimated liability for employees’ annual
leave and obligations on contract-end gratuities payable to
contract staff for services rendered up to the reporting date
(see note 2(j)).

15. Trading fund capital

This represents the Government's investment in the Fund.

16. Development reserve

This is a reserve serving as a regulating mechanism to meet
the target return as well as to reduce the need for future fee

increases.

FHIRFHEAEER

17. (xE=F

Balance at beginning and 690,165

end of year

17. Retained earnings

FHERR
FEREEBER

FIHERR

Rig (EEBESKEH) » MBEBRE
EREERSHEEMFELNEFRKE
% AETHREESRET O
BT —ARURA » 1R2025F78 » BFF R
TEAMREZE2024F38318LEENE
ZEER (RME7) SBEBA—KRKRA
(20244 : EBEFEE E2023FE3H31H1E
FENBZEEREBEBRTF—HRKBA) -

9D BEE | BEKR

Balance at beginning of year 86,002

Total comprehensive loss (14,993)
for the year -
Balance at end of year 71,009

Pursuant to the Trading Funds Ordinance, the Financial
Secretary may direct that the surpluses or a part of the
surpluses to be transferred into the general revenue, having
regard to estimated future requirements of the operations
of the Fund. In July 2025, the Government indicated that no
transfer of target return (see note 7) into general revenue was
required in respect of the year ended 31 March 2024 (2024:
no transfer of target return into general revenue in respect of
the year ended 31 March 2023).
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18. IRERZERIRE 18. Cash and cash equivalents

REKMIBITIERR Cash and bank balances 5,072
RITENR Bank deposits 702,300
707,372
- [REHRA =AU EVIRITER Less: Bank deposits with (698,600)
original maturities
over three months
RekFRRE Cash and cash equivalents 8,772

19. BARFIE R Hithgiz 19. Capital commitments and other commitments
R2025F3831H » € EEEHAREER As at 31 March 2025, the Fund had capital commitments,
FRIRRPIEREGBIEARRENT : so far as not provided for in the financial statements, as

stated below:

BERENEEN Authorised and contracted for
BIEREE R RN Authorised but not contracted for

14,428
20

EB/ENERT (—EZREE) M20125 To help resolve billing disputes in deadlock between
118X IEEEEE T HESIEN MR telecommunications service providers and their customers
BEERIRERETEL (G12)) - UEBBAR by means of mediation, a voluntary Customer Complaint
B HENRAERBHEGEERE Settlement Scheme (the scheme) was set up in November
ZEPBABREIRFEE - RIRN20204F 2012 and administered by the Communications Association
6H30HEETHGREESER CEEESK of Hong Kong, the industry association. By a Memorandum
B HEFEARABE1508 B TR ERE of Understanding amended on 30 June 2020, the Fund will
UHEAEIREEE - R EEESLM provide recurrent funding for the long term operation of
STEIEBF21.588 T (2024F : 2198 the scheme in the amount not exceeding HK$1,500,000
HBIT) © per annum. During the year, the Fund had contributed

HK$215,000 (2024: HK$219,000) to the scheme.
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20. FEATRIZRS

REEMERRABERENRZH - 4
BEATEAEEETHEMEER S
BT

@ MRMBEAZEATRENRBECEREE
1,190.28 %75 (20244 : 1,161.68
Br) WEBANKIRENKE -
LUR#8{E1,543. 2887t (20244 :
1,522.6EB#7T) HERISEHI(RERR
BHIWE ;

(b) ERZEALTRENRESIERQMS
A ~ REMME « EARER - PR
BIEMBANZL - S EESHMEL
BRFSH L H2,641.08HT (20244 :
2,685.98#7T) MUk

© MEEATHEESNYE REKS
Mo OEEH EEETEER
B76.6BHET (20244 : 32.88
HBT) o

FA B E A TR SRR E A TR AV BR
% - AR TRAARES - AR ARES
TEEERE ; NZRBREEALR
it - AR EMAKRE - AEEATHE
HEE B ERZARRAUE °

12202553831 H HERHE A L35 BEER
BEHRMHBRRERA -
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20. Related party transactions

Apart from those separately disclosed in the financial
statements, the other material related party transactions for
the year are summarised as follows:

(@) fees income for services provided to related parties
included advisory and project services amounting to
HK$11,902,000 (2024: HK$11,616,000) and frequency
assignment and protection services amounting to
HK$15,432,000 (2024: HK$15,226,000);

(b) expenses for services received from related parties
included accommodation, repairs and maintenance, legal
advice, central administration and auditing. In total, the
Fund incurred HK$26,410,000 (2024: HK$26,859,000)
on these services; and

(c) property, plant and equipment acquired from related
parties included motor vehicles. The total amount of
these fixed assets amounted to HK$766,000 (2024:
HK$328,000).

Services provided by or to related parties were charged at
the rates payable by the general public where such services
were also available to members of the public, or on a full cost
recovery basis where such services were only available to
related parties. Fixed assets supplied by related parties were
charged at full cost.

Balances with related parties as at 31 March 2025 are set out
in the statement of financial position.
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21. HAFEREPGEIR

(a)

(c)

REBR

AREENEAKR - REBEFER
BEREMTANRERS - REMES
BREERFRNNERSER - &8
BESBRAE - MESRITANKE
FEBRAIRE -

B

BB EREEMTAENRTERRK
ReRE RN EERSENMRE
R

HAREEESEARMO SR TEGLU
ATHE  WEAEHEANER
R

Tg»r—e
=}

FERRIEEMITAN—HHEER
REBTEEMS I BME—AERZUH
BRIVER

SEEASHNEERREETURNINE
BEEEM  BUIRFR R H A YR
IE ~ FEURRRE A LIRFR « FEMFIR -
IRITEMRIRITHERR - EBETFTH
EEREREER - WHEERRARIER
SEE
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21. Financial risk management

(a)

(c)

Investment policy

To provide an ancillary source of income, surplus cash
is invested in a portfolio of financial instruments. The
portfolio includes fixed deposits and placement with
the Exchange Fund. It is the Fund’s policy that all
investments in financial instruments should be principal-
protected.

Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The Fund does not have significant exposure to
currency risk as substantially all of its financial
instruments are denominated in Hong Kong dollars.

Credit risk

Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and cause
the other party to incur a financial loss.

The Fund’s credit risk is primarily attributable to
placement with the Exchange Fund, trade and other
receivables, amounts due from related parties, interest
receivables, bank deposits and bank balances. The Fund
has a credit policy in place and the exposure to these
credit risks is monitored on an ongoing basis.
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21. BABRAEIR (18) 21. Financial risk management (continued)

() 1EERREGE) (c) Creditrisk (continued)

AEEREEERR - FIETHER To minimise credit risks, all fixed deposits are placed
BERREBNIFHEERT - EEES with licensed banks in Hong Kong. The Fund’s exposure
FrEHNEERMRERAER © B8 to credit risk is considered to be limited. The loss
BIERIEEER12E B TaEEEE allowances are measured at amounts equal to 12-month
BRSBTS CERSTTEHE expected credit losses, which are assessed to be
BIAREK immaterial by the Fund.
BiBE R ERIEE R - B1TE The credit quality of bank deposits and bank balances,
AEEITRERNEEEREYNT ¢ analysed by the ratings designated by Moody’s or their

equivalent, is shown below:

FEFR : Credit rating:
Aal = Aa3 Aal to Aa3 316,071
A1 E A3 Alto A3 367,600
Baal = Baa3 Baal to Baa3 23,700
st Total 707,371

HAHMEMEEBNSRERT While other financial assets are subject to the
B EREEMHTHETEHEEHER impairment requirements, the Fund has estimated that
i FItRAESEEEEIL - their expected credit losses are minimal and considers

that no loss allowance is required.

CEESHNEHMEETRSENES The maximum exposure to credit risk of the financial
EERMBENZEENIREE - assets of the Fund at the reporting date is equal to their
carrying amounts.
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(d)

(e)

MEEEER

nBETARERX-—BRERITH
THEEERNEEREIREN
B

SRR EBTAFATEIRE IR
EAESERSHNRBES - REER
$EEER - BERAUENAEEIHE
BRMEMNESFENR - HRNEER
THEERBNRBES - HRBES
R TFEAR

IR

FRERSEEHMITANQTFEIR
KRR REGRERHISH RSB MKED
BERR - FIRERATE—T D BRF
EFXRERLREERENXRER -

NHENREREEEHMITANQF
BEERHSHNREFHMKENER
MRS EESHFRE RITENIREE
MERABHER - ETISFIER EFAE
BEFRORTHERE T - 7AW
HRIEEFTIGRE IR AETIR -
S REESH WA G EHIREEM
EERSNFERFBE -

REnEMRARSIETMTARNR
RIREREGRTIGH KBRS
BER - SEESENHIRESRERN
ZRBEN  HHEESEREZR
®’E -
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21. Financial risk management (continued)

(d)

(e)

Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities.

The Fund manages liquidity risk by forecasting the
amount of cash required and monitoring the working
capital of the Fund to ensure that all liabilities due and
known funding requirements could be met. As the Fund
has a strong liquidity position, it has a very low level of
liquidity risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. This can
be further classified into fair value interest rate risk and
cash flow interest rate risk.

Fair value interest rate risk is the risk that the fair
value of a financial instrument will fluctuate because
of changes in market interest rates. Since all of the
Fund'’s bank deposits bear interest at fixed rates, their
fair values will fall when market interest rates increase.
However, as they are all stated at amortised cost,
changes in market interest rates will not affect their
carrying amounts and the Fund’s profit / loss for the
year.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The Fund’s exposure
to cash flow interest rate risk is small as it has no major
floating-rate investments.
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(f)  HftbEE5ER

SEETANBFIRBEENELES
FREE (MizE11) MEEmEADY
TSRS o 1R2025%3H31H > £ R
IR, R SOEER M EH AR RS
BHERT  AErFEEEERRD
1EIN264.98 %L (20244 : 25548
AT e

(&) 2RFE

FESMIAYUEARFERS
FEEFAKNEREMHFRITRA
Bl -

22. EfEHRER#EE202553H31H
IEFERAREAIERT « FnZER
KRR RER

EEAMBRERENZE  BEGHAR
SERBZREFT - FERRERE - %F
E5T ~ FAER KRR e 8 2025938311
I FERREN - TREERGHRERT
RERNW > EPEENATARELSERS
TERARYEEIR - FZERIEE
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21. Financial risk management (continued)

22,

(f)

Other financial risk

The Fund is exposed to financial risk arising from
changes in the interest rate on the placement with the
Exchange Fund which is determined every January
(note 11). As at 31 March 2025, it is estimated that an
increase / decrease of 50 basis points in the interest
rate, with all other variables held constant, would
have decreased / increased the loss for the year by
HK$2,649,000 (2024: HK$2,554,000).

Fair value

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fair values.

Possible impact of amendments, new standards
and interpretations issued but not yet effective
for the year ended 31 March 2025

Up to the date of issue of these financial statements,

the HKICPA has issued a number of amendments, new

standards and interpretations which are not yet effective for
the year ended 31 March 2025 and which have not been
early adopted in these financial statements. These include

the following which may be relevant to the Fund. The new

standards include:
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22. Possible impact of amendments, new standards
and interpretations issued but not yet effective
for the year ended 31 March 2025 (continued)

U TR %
RIS SIS

Effective for accounting

periods beginning
on or after

EBUTSIREAERNE18%8 ISR KRTIRM
WE]

HKFRS 18 “Presentation and
Disclosure in Financial
Statements”

20274F1H1H

1 January 2027

EERSRIEFEERRNEBMTHRS
ZERE 18R HA TSR AIRERE -

ERMBFIREERE 1858 THAFERKTR
FIEE

EEMBREENE18RINAETHGHE
AE1E TRAFSIRRIR - MEERER
BERE A R EH IR B B9%) 3R ~ EEER
o URBHBAEEEEERNERE
BB AFRE - EEEZHFTE
ZEANEMBRENZETE - ZHE
Ali§R2027 F1 B 1 Bz BRI EFTHA
£ WEEMERER - FRIFNER
1T [RIAEHIIRERAT - EER
EERERAREHEEN BN ER
ZE]) o

The Fund is in the process of assessing the possible impact
on its financial statements of HKFRS 18 in the period of
initial application.

HKFRS 18 “Presentation and Disclosure in Financial Statements”

HKFRS 18, which replaces HKAS 1 “Presentation of Financial
Statements”, introduces new requirements for presentation
of specified categories and subtotals in the statement of
comprehensive income, aggregation and disaggregation of
information, as well as disclosures related to management-
defined performance measures. The Fund is yet to assess the
full impact of the standard on its financial statements. The
new standard is effective for accounting periods beginning
on or after 1 January 2027 and will be applied retrospectively
with restatement of comparatives unless impracticable. At
this stage, the Fund does not intend to adopt the standard
before its effective date.
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